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OUR PROFILE

Mahalaxmi Bikas Bank Limited (MBBL), is one of the largest development banks of Nepal with paid up
capital of 2.8445 billion (with proposed bonus share). Strong foundation, clear vision and commitment
to move forward have capacitated MBBL to already serve its 17 years in banking sectors, maximizing
customer satisfaction and shareholder's value and providing excellent career growth opportunity to
staffs.

It is leading development bank in providing quality banking services and products with good governance
and sound financial result to wide range of customer and clients through its 75 branches and 35 ATMs
and 634 staffs. It is being promoted and managed by prominent personalities with good educational
and professional background.

MBBL has incorporated Corporate Social Responsibility as integral part of its plan and is being actively
involved in uplifting the society and community. The Bank believes in delivering shareholder value in a
socially, ethically and environmentally responsible manner.

Vision
Our Vision is to become “The Most Trusted Bank” to the customers, to the employees, to the
stockholders and to the regulators through the process of continuous innovation and improvement,
strong corporate governance and professional work culture.

Mission
Our Mission is to offer safety of deposits & render best services to the customers, build the best place
to work with, provide best & perpetual returns to the stockholders with the strict compliance to the
regulations.
The Mission will be accomplished by creating four pillars:
Innovation, Improvement, Corporate Governance & Culture.

Objective
Provide excellence in customer service by proactive approach.
Sell financial products that are competitively priced.
Continue business in an ethical, transparent and responsible manner, becoming the role model of
corporate governance.
Deliver strong financial and operational efficiency by implementing cutting edge technology.
Continuously improve the asset quality to obtain sustainable returns.
Apply cost effective approach to reduce operational expenses.
Adopt professional approach in effectively managing financial as well as non financial risks.
Build a centre for career growth to performing employees.
Maximize profitability by working under the guideline of regulators and internal policies/ guideline.
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Corporate Values
In achieving our vision to be the Most Trusted bank, we are committed to upholding our core five values as
follows:
Being customer centric
Respecting all forms of diversity
Committing towards high level of ethics, governance and professionalism
Focusing towards agility and innovation
Being accountable for all our actions
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REPORT OF THE INDEPENDENT AUDITORS
ON THE FINANCIAL STATEMENT PREPARED AS PER DIRECTIVES OF NEPAL RASTRA BANK
OF MAHALAXMI BIKAS BANK LIMITED

1.  We have audited the accompanying financial statements of Mahalaxmi Bikas Bank Limited which comprise the
Balance Sheet as at Ashad 32, 2075 (July 16, 2018), and the Profit and Loss Account, Profit and Loss
Appropriation Account, Statement of Changes in Equity and Cash Flow Statement for the year then ended and
a Summary of significant Accounting Policies and other explanatory notes. These financial statements have
been prepared by management complying with the regulatory requirements of Nepal Rastra Bank.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation and fair presentation of these financial Statements complying
with the regulatory requirements of Nepal Rastra Bank and for such internal control as management determines
is necessary to enable the preparation and presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Nepal Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our professional judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, we consider the internal control relevant to the Bank's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of Bank’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting estimates
made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

4. In our opinion, the accompanying financial statements give a true and fair view, in all material respects, the
financial position of Mahalaxmi Bikas Bank Limited as at Ashad 32, 2075 (16 July, 2018) and of the results of its

financial performance and its cash flows for the year then ended in compliance with the Banks and Financial
Institutions Act, 2063 and Directives of Nepal Rastra Bank.

5. Basis of Accounting

Without modifying our opinion, we draw attention to point 3 of Significant Accounting Policies to the financial
statements, which describes the basis of accounting. The financial statements are prepared as per Directive of
Nepal Rastra Bank. As a result, the financial statements may not be suitable for another purpose.

6. Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i.  We have obtained all the information and explanations, which were considered necessary for the purpose
for our audit.

i. The Balance Sheet, Profit and Loss Account, Profit and Loss Appropriation Account, Statement of
Changes in Equity, Cash Flow Statement and attached Schedules dealt with by this report are prepared as
per Directives of Nepal Rastra Bank.

iii. The Bank has accounted for Interest Income from Loans & Advances on cash basis as per Nepal Rastra
Bank’s Directives for this financial statement prepared as per regulatory requirements.

Page 1 of 2
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Vi

vii.
viii.

Xi.

Kathmandu, Nepal

During our examination of the books of account of the Bank, we have not come across the cases where
the Board of Directors or any member thereof or any representative or any office holder or any employee
of the Bank has acted contrary to the provisions of law or caused loss or damage to the Bank.

The operations of the Bank were within its jurisdiction

In our opinion, so far as it appeared from our examination of the book, the Bank has maintained adequate
capital funds and adequate provisions for possible impairment of assets in accordance with the directives
of Nepal Rastra Bank;

The Bank has written-off loans amounting Nrs. 16,380 thousands during F/Y 2017/018;
The Bank has been functioning as per the directives of Nepal Rastra Bank.

The Bank has not acted in a manner to jeopardize the interest and security of the depositors and
shareholders.

The bank has a centralized core accounting system and details of the branches are adequate for the
purpose of our audit, and

We have not come across any fraudulence in the accounts, so far as it appeared from our examination of
the book.

7. Other Matter

Mahalaxmi Bikas Bank Limited has prepared a separate set of financial statements for the year ended July 186,
2018 in accordance with Nepal Financial Reporting Standards on which we issued a separate auditor’s report to
the shareholders of Mahalaxmi Bikas Bank Limited dated 11" Bhadra 2075.

™

Place: Kathmandu Sudarshan Raj Pandey, FCA
Date: 2075/05/11 Senior Partner
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AEeeHT fawme §& fafuee
ST TFGTAT

fafa R0y HEUT q TARRE 00y T ATHG AATAGTH FAEAT ¥.9%

& faaor 79 v () T ay (7))
F. | wtt qmae T Afefawsa R,5%0,%¥3,95% | 9,%¥3R, %R\, 9%
q. FAT qTIE 9, 294, 3Y, 039 3%9,0%9,31R
R, wrferfas q,R¥,\9R\9, 953 9,999, 20Y, QY3
@, | T 49,2019, 039 9%, %5%,\9%\9
q. AT FITHRTCRT L&A Y\8,2,09, 039 9%,%5%, \9%\9
(@) a9 foew S 93, ¥&R
(@) fawma o= 419,209, 039 9%, %93, 754
(M) Tfga F=au= - -
R, faeft o= = -
() - -
(@) - -
3. AU I(L SFHT FITH - -
¥. feawmaT @ avg - -
Y. 3FAY S AT ST - -
() o/ fa<im geage - -
(@) ¥ HEAER - -
. | Tl HisaTaET - -
q. TaEt S/ facfim d@eage - -
3. faasft Swew - -
. | AW AT SETEEATHT I gH HSaTaT RGR,04%, ME 300,395, 39
q. wEeeft §/ faefim weames R5R, 04%, 4T 300,397, %39
3. faaeft Swew - -
g. | s - -
q. @fdftraa 31w feuifee = -
3. v d&/ faefir wear w= - -
3 - -
3,950,35%,3% | 9,%¥9,%%R, %Yo

€z




qu3it aiffed ufddGer TETeHT forprer & 1.
nRias v 206/00y Mahalaxmi Bikas Bank Ltd.
weeeHT fawme d& fafwee
AT "
fafir 209 =TT q TARRE 09y AT AT AETAEEH TTLAT ¥.9%
Ek faarur a9 i (%) I st (%)
&, | e arfieawn ,99R,¥¥\9,%4Y | TY¥¥,%98 99z
q. Hgdtr fae q,R0Y9, 57, 39 ¥IR,3R9,34%
9.9 ¥ HqZT q,R0, %55, 39 ¥R, 339, 3%
9.3 fageft w@n . -
. F=a A& 993, /Y, R¥R 339,039, ¥39
9.9 &T&@I HqAT 993, 3RY, R¥ 339,039, ¥39
R Tt 730 - -
3. AT s fade fre 18,38 %, 09¥ RY, 935,33
3.9 T HqFT %R, 3%%,09¥ RY,\919,3¥5
3.} faasft |qa - 99,499
. afdfrda srw femifoem - _
@, | FAT qraEHT 9,%3%,5%0 RR,\9%3,]33
q. HUTTA qAT SUL - -
3. AU T ShaTE qod FeAl 8%\9, 933 -
3. yeae o/ o< wear waf ©%5, 959 33,193,233
¥. 3T @S dedn
Y. 3 FHAl
. | AFHT - -
q. WAt futw @ - -
2 - -
R,9R9,053, L ¥Y% TR\, 8199, %41

)




HETeeHT o 5% . qu3it aifies ufdger

Mahalaxmi Bikas Bank Ltd. e obs/o8

HETeHT faerra S fafwag
HfvE qur fexaew

fifer 00y smawT q TARfE 09y AT AT FEATEEEH TTLAT ¥.R0

A, faaRur Tg a (%) T T (%)
&. | foem @7 aur feewee - -

q. EE@QT(
3. feesft
@. | Hftew ?,%5%, 059 Y, %93, 94
q. Ffqaa= - -
Q. SHEATA 9R0, 400 R\, Loz
3. FAFEA Bl - -
¥. Ifwd=a @t R, ¥T¥,R93 Y, ¥¥%, R0\
Y. g FE - -
%, WY gt/ e ~ -
9, IR FAUGTT ATqA - -
5. T.YT. FHEW qUdq 90,%0% -
Q. SET AT - -
T | 9%, ¥%3 93, 99]
SFT ?,%00,%%¥ Y,%5%,¥5\9
HETedT faerma S fafwag
I FoaTae ST

faf 09y Ut 9 TARfE R0V T AT AETEEH AT ¥.39

F. ferazot Tq a8 (%) I TqO (%)
q. | &% femifee weawt weT R0%, %00 €Y, 000
3. | hfge #1E frewrem qun adiwwon - -
3. |ATM #1E fermem qam aefiaor ¥,3R9,099 9,535, 33%
¥. | dww/fa fo. - -
Y. | a1 TR ?0,390 3,%¥5Y,R\9Y
%. | AFIHTOT TEw %,399, 595 1,%%3,%%0
9. | 133, 3R%,5R o, R]R, 0¥
SET | 9%Y,9%0,59¥ 909, 9Y, Lo%

%0




qu3it aiff ufddger

3nfefw adf 2008/00Y

AgTeteHy fasprer S fo1.

Mahalaxmi Bikas Bank Ltd.

AETeeHT fawme §& fafwee
YeEl Tede ST / H1aTe

fafa 09¥ smEUT 9 T 00y AT ATHE HETAEEH FTGET ¥R
. fera=ur Tg Tt (%) AT au (%)
(@) fafma aTaT woa weEae (85, 0%0) (19%,9%9)
(@) fadeft 751 FOERETE (377 q2H) Q3,434 RRY, 350
TFAT SRR/ (FTEFT) ¥, ¥\9Y 908,39
wEret fawa g% fafaes
HHART =
fafa 09¥ smEUT 9 T 00y AT ATHE HETAEEH A= ¥.33
.9 faamor g as (%) I aq (%)
q. | T 3%, 999,345 43,°43,995
3. | W= 9 9¥0,353 30,433,493
3. | GEOHRITHT 9 99,09, 94 ¥ ¥,20%, 044
¥. | aTfem &= %, 930, %90 q,\90%,533
Y. | TR 3,309,219% 3R¥, 950
%. | sfwa=e R, ¥%0, ¥’Y 3,439, %%0
o | d 3,53, 9% 2,95, 984
5. | 77 qUT IUEH AT Y, ¥95, ¥4d 93,904, 0%0
Q.| & 33,3R9, & R, MR, &3
%) faer aTUawr aow R0, %%, 40 R9,019, %0
g) a9 R,R%\9, 00% R,3%0,¥1
STHAT RRG, R93, RoR R, %53, R%0

%1




el fawa s fo.

qu3it aifife ufddgor
Mahalaxmi Bikas Bank Ltd. il R
HETeeT fawrma S fafas
3T FoATad el
fafr 00y *MEUT q TAIRG 200y AT ATHTE HETAETH AT .
*E. faaRut 9 T (%) I o (%)
q. | IHTET Y3949, 355 2R,93¥,93R
3. | &<t fasrelt T ot IR, ¥4R, 0% Y,5%R, ¥
3. | AHA qAT TEATT 3,939,935 3,99, 9%%
() HaAq ¥R, 43
(@) FET qIEA 9, %oz, 3¥¥
() I ?,R%0,3
¥. | & 1%, 0%3,4¥¥ R, 4%, ¥3%
y. | MW, dowm, famm, waEe M, URR, 193 %, 549,80
%. | FUET ITFHUT HiFAL T TFFATK 3,%R,99¢ 3,R,R35
. | FHUT WA T @ 3,4¥Y, 30% q,\9%%, GoY,
c. | AEE T BT 90,\9%Y, 3019 5,382, 3R
Q. | T qAT gEAw ¥9E, ¥39 W, Y9
%o. | famTmm 3,943, 3% 3,%39,5%0
9. | FEA G 3,393,308 3,389,089
R. | AT 9,000 1,900
R. | TAEw qiufa qEEEdt @ 9, 4R, 5% 3,059,434
() SSF WA 9,024, 000
(@) 3T @ 9%¥, %R
QY. | ATLTUT AT Tl @ ¥y, ¥\99, 39
. | AT T Tt 3,0¥R,555 3,URR, ¥9Y
(F) A@T T ek 3,945, 300
ATAH A@T qET0T I[eh 9,390,500
T @1 qLETUT TeH ©¥%\9, Y00
(@) 3T @A oY, 455
q%. | A EAATILOT FHHTA %9, %55 %5, 440
qu. | feax awafaan grawgt ¥\9, 099, 2199 39, 0¥y, 453
5. |9 FAEH @H ATAGT - -
R. | T FEE @ - 9% %0¥
Ro. | utfafers &ar averwAT 9,3¥Y4, %5 ¥\9R 009
R4 | AR @ 3,944,599 9, ¥40,039
R. | ATAEA @ = -
R3. | LT T 33,49, ¥oR Y, 58, 0%0
R¥. | F gRaror fufre - -
.



AgTeteHy fasprer S fo1.
Mahalaxmi Bikas Bank Ltd.

qu3it aiff ufddger

3nfefw adf 2008/00Y

w.9. feramuot Tq s (T I AW (%)
Y. | wfamm qun fevprae - _
R | AT ¥0,39%,903 3R, ¥%3,909

SURISIRIC) %, %04, 3UR ¥,54R, 985
(@) T @ Yo09,9%% ¥35,5¥Y
() FfFE qur FOReE @« 9,434, 01% 3,%3%,33¥
(1) ek qAT FEE %,\993, %R\ %, 33,45
(¥ ufeoa. qur aniEe q,439,95% 199, ¥_Y
(=) fafae Y,\99% 445 R, ¥%R, 9%
(B) qLARE 9, ¥4¥, 0% 9,938, ¥5R
(S1) #1.o|. 9. T . 9,904, 903
(VW) FH Tt qFfT ¥3%, 14 959,95
(o) gfeon w1 @ 9,843, ¥ 999, R05
(T) ASiY qearel @ - Y, 343, ¥_Y
(3) TuR.dl. @H 90,93R, 309 %,2\99, 993
ST 349,235, 9%% Y, ¥5], 93

weredt fawa §% fafaes
TR ATt et

fafer 09y smEoT 9 MAIR 0y AT MG HATAETH ST .3y

. faeRuT Tq aqE (%) T aE (%)

q | At AT e WO afg Y¥%, 3R, ¥R ¥YR,0R19, R00
3. | T AFETH GEATHT WU qhg 39,990,219% -
3. | 1R e wwafa At e 39,235, %% 39,063,933
¥. | 370 geutawr afvus saen - W, ¥99, 445

STHAT %0Y,330,3%\9 YoY,439,¥50

%R



e WETeeHt fae §% . qu3it it uRdGer
/ Mahalaxmi Bikas Bank Ltd. il R
wEet fawa g% fafee
IR Saae ST/ AreTa
fafer 09 wMEUT q TAIRE 00y T FWE FATAEEH AT ¥.3%
. faa=or a9 i (%) I S (%)
q. | T foreTe e/ (FEETE) - -
3. | awfy faaere sme/ (FEEm) 33,53R, 994 3%, 935, 95R
3. | AT 33,0%\9, 04 90,539,%¥%
¥. | AT I SwaTE T gl
F) ATRTHRT MEEEH AFAH arae erfagfed - -
@) st ettt - -
M) LT FSELC - -
Y. | I ¥,3%R,%%¥1 900, 000
e T "= qEEE /() 9,255, ¥5\9 ¥4,09Y,530
HETedt farra S fafwae
FRTfad At aedrare frat
fafa R0y Hm@EUT  TARRE 00y T ATHE FETAETH AT ¥. 39
Pk feramor g asl (%) I @ (%)
q. | AT AT e Rt Y9 ¥YE, %0 | ¥, R¥R, YR
3. | i afem wwafe Aea sraedEe R 93%,399, 5¥3 930,909, 299
3. | T SHEedTaTe fmat - Ty, ¥_R
¥. | 7T qEuaet sagede fhat - ¥,05¥%,5¥%
ST | 90y, 935, ¥E3 ¥%%, 909,31
wEet fawa §% fafaes
FATATR BRIARETAE HUGT STFGTHT /&l
fafa R0y HmEUT q TR 0wy T ARG FETAEEH FTGET ¥ 35
A faaRuT a9 q (%) I o (%)
q. | TTAGH WUHT F(ih! AT UER, ¥N 19, 35,5
3. | Rfvo® sEwm @ - (§,03%,319)
3. | AT g TG FAR! JTAGH (¥.R5 F) (9%,39%,%50) | (¥¥,00%,94Y)
¥, | 9 GE/ AT - (%%, %99)
Yo | oo - -
ST (9%,599,3%%) | (¥0,3¥0,9%0)
w
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/ay TEee famra d qu3it arfties gRRdGer
% Mahalaxmi Bikas Bank Ltd. UL LR

HETedy faerma S fafwae

(TR ao R09% /09Y) v e

g{T qun feewee nivus fosgr T &1, ame quar sfufawdan gafdq F@ &H 7 @oae®, FERRT
U@, TEATER, FHAR!, NUT Eee¥e® T fogeh! Tfast qeed a1 eal @fth J9H aq@ a1 Jafwrs
T QT Ff T a1 FIOHAITE ThT THA {=0n i st o |

AU/ GoaTAH,/ FAGT Wﬁaﬁs I O S | uwas | SNSIG AETEFT afaT

THEHT ATH - » qq HAT 5
= qEr | AN | gEr | AT qEar | A

&




qu3it aifffe> ufddcer HETeHT fawm g% fa1.
Infies a 2008/00Y X Mahalaxmi Bikas Bank Ltd.

HETedt faerra S+ fafwae
Tefieprer atferet
209y ATNE HET ST ¥.30
%, ESTHT

9.9 Siifaw wie wwufa T af (%) I AW (%)
® | FA AR 92, Y0¥, 3¥9 R0,9%R, ¥99

g | gsAE SAREw 3,093, %95 9,940,093
T | SR sifes 39,330 9,444
FA Fiew WA a¥afd (Pillar || eaasl GATEA WeaT 31fa) 39,%0%, %% 39,3%Y, 0%0
Pillar Il 3FaIfqeRt GRS
WE: 2% (F) (Y0) FTAR WA FAAT JAE AR J1qA AGH - -
wifea avatast 3 gl
HE: AW A T amud A ey . gfawa - -
FA Ffew W@ aFafa (Pillar || SFaFa®RT THEH qfo) R9,%0%, 962 R9,3RY4,0%0

9.9 tft @rer FWad (¥)| T AW (7)
grafae &S (Tier 1) 3,%09%, ¥93 3,793,293

&, | IRT O 3,833,989 R,%33,9%¢
zfifeias " FmEfaw freema dux
aux fufaw

JETad a\E qU% 390,90% -
RIBIEUES US| 0z, 995 %909, 0%
afs=a AT/ (AEam) 5,53 99, ¥¥%
AT AT R AR/ (A1)
oSft Rt aREeE
TSt aHEH R

AT FHIHTOT R

HY A HIVER ¥3,%0% %¥,55%
BLACL

STl addT A
I F qEd (¥3,%0%¥) (%¥,55R)
HaTEata® gt

TATSA T SEATHT TTHT JTT T
facfia Tt T FEOAET EET A
HHTHET J@t T

.| geTsIf (Underwriting) et TTIQ@T SRTHHT

CEERE R TR

o |4 @ |ala|d| s

“




. HETereHl famrra o 1. qu3tt aiffes ufddGer
/ Mahalaxmi Bikas Bank Ltd. Sk e s0us/0es

. | areenfew e gifegT
W, | TERTET AR At i weer afg @fie e av swn (44, %R%) (44, %%
A, | sy
Pillar |1 STFaRTaeRl GHIG A
HEEA: 2% (F) (1) ATETL AqA q=edqT -
HATSA: &% (F) () Faid avafead qerdrs qar fofuaa ssmn =
aTled
T TS (Tier 1) 33¥, 34 39, 4R
#. | Fgrgafew T fefewas e dux
Q. | gI&TUT AEUHT TgAF AQ(IF FOT
T, | grEfae IS IUHUTER
o, | AA FAT AR FaeqT 30,4%% 3¥,553
T. | gadr aHiHIuT | R0} 303
9. | A GHENE R 0%, 940 5%, ¥3%
©. | Tid AHeaTsd FW - -
A | AT BN - -
ST Ot W (Tier | and Tier 11) 3,299,335 3,4%%,¥39
9.3 ifieTer areuma W (T)| @ a (%)
gt Ol /A Fifaw Wi @wafa (Tier 1) (Pillar || 1 GREA 1f5) 98.44% WM.3U%
ISft Fw ww Sifew wifed @wafa (Tier | & Tier 1) (Pillar 1| F7 GAE@SH 9%.90% 9%.58%
afo)

T AT SHTSTHT AUehT GRRede farer ot Gofiepis TOTTHT AT TETHT S |

%G



qu3it aifffe> ufddcer HETeHT fawm g% fa1.
Infies a 2008/00Y Mahalaxmi Bikas Bank Ltd.

HETedt farra S fafmae
FHAT AT AT .30 (F)

R0y ATHIG HATd (. BIITHT)
il a9 & (%) I @ ()
fopameht e :; wfrm:gra g BN :T: :g:; wfaw
T R BRER CRM il TwEA | WAz
() (@) () (&n)=(F)- () (=)=(ar)x Cail
(=)-(1) ()

T HisE ¥39, 65 ¥39, 955 0% B -
AT T SR TR A 9,343,33¢ 1,343, 33¢ o% - | 9u9s 55y -
A - = 0% - - -
AT FLHTLHT FOTITAT T 9,359,594 9,359,594 o% -| ©¥g,5ey -
AT FLHIL JILCHT FFYUT et R,\%00 R,\%00 o% N - -
AT TG S FHUTIAT TYRT T - 0% - _ _
AT TG S IJUCHT FFYUT T - 0% - - _
faeft av qun = S IR T (ECA0-1) - o% 4 - _
faaslt aeTT qun FT §F IJULH T (ECA-2) g - 0% - _ -
faaslt aeTT qun ST §F IJULH I (ECA-3) N - Yo% - A -
faaslt aeTT qu FT §F IULH I (Eca S - J00% - - -
-4-6)
faasft ax=FT qan F=hw 5% IULHT I (ECA-7) - R ¥ o% = - -
BIS, IMF, ECB, EC ¥ Tgqd™ faemar Sehew Iueht x - 0% - - -
Tt
s agufer fae SeeT ST T - - 0% - - -
IEAAE HedT IULHT I (ECA0-1) C 1 0% A - -
qIEAAE HEAT IULHT I (ECA2) - [/ Yo% = - -
qIEAAE HedT JULHT I (ECA 3-6) - Z G00% = - -
qIEAAE HEAT IULHT I (ECA7) < - W®o% - - -
AFTH TR FEA T @23 FF I T | g, 505,39 - % %%, e R0% | 9,3R%,399 | ¥,R%,36R | 9,0¥Y, 0¥
AfrTFT AT W T @I T6 TR - - 900% - - -
Tt
faeft S IUTHRT T (ECA Rating 0-1) S - Q0% - - -
fadeft §% IuTHRT T (ECA Rating 2) 2 - Yo% _ _ -
faasft S IR TET (ECARating 3-6) - - 900% - _ -
fasit S SUTHT TET (ECARating 7) - - W®o% _ _ -
ATRTHT TARITHT 9 Fiaww WeaT a@iel Tt 2,943 - 3,043 0% 49 2,943 Tt
FAH T SAARC STATHS TAOAT WOHT faRelt &%
ExsEa il
TR TG HEATEE IULHT AT ¥,%%5,%%3 - w,%%5,4%3 900% | ¥,%%5,4¥3 59, 4¥5 59,4 ¥z
fadsht @ weameR SUHT TN (ECA0-1) - - 0% - - _
a3l @ weaER SURHT TET (ECA2) - - Yo% - - _
faasft oo dvaER SURH T (ECA3-6) - - 900% - - -
faaft @o divagr STEHT T (ECA7) - - Yo% - _ -
JUWIT qAT AT FSl (Regulatory Retail Portfolio) 90,59%, 438 q,9%% | ’Tg,cod | §,559,%%0 W% | 9,%94,%%0 | 99,393, 3¥0 | 3,¥5Y, 004
(ATET AT

«




Mahalaxmi Bikas Bank Ltd.

qu3it aifdes ufcdgel

3nfefw af 2008/00Y

TEAATET AT TEH 37T A AT TLRT ITHT - - 900% - - -
™ qAT T FAT (Regulatory Retail Portfolio except for
Granularity)
HTATT TCSTEE g et 9,%3%,%%% - 9,%R%,%%5 %0% R19¥,%%% | R,9%Y, T | 9,3%R,43Y
HTATE T TRSTETE qUT (AT AHTRT Tt - - Yo% - - -
AT TXTETE g et 33,894 | 33 %0y - - 900% - %o¥, 29 %0¥, %9
(VTG ATERY)
FIF aeraTe e et ’%Q oY | 4T, %¥T - 2%0,¥¥% 900% |  R¥0,¥¥% 3,54¥ 3,54%
SERTHT ST & T WEaRaT el (EET 1Y %55,89% | ¥RY R%T - %9, ¥14 Mo% 359,995 %, 949 ?, %59
FOTEE g It )
Ieo Afawgeh Tt 9,%%Y, 308 39,45 - 9,¥3%,9%% ™o% | R,M9,RI% 9,343,045
¥,50%5,\90%

TWFH TFEAHT Ao FFIA R I T 07 - - - - q00% - ¥, 399 WY, 399
TSIRTd ITHTUTAT AYHT AR
WH FEATHT AT ANTHT FEOATRT G T - - - - 0% - %¥,%% Q9 ¥¥R
7 YSARTA SUHRTUTAT HOHT T
JaTfay Tt gRiT A S vz, %3 = - 9z, 9%¥3 %0% ¥%,55% 35,0%R R, 5RY
UTE EOA SATS /AU ARTLRT e et W, 30% a - 3, 30R 0% - %,593 -
AWTEA AE qAT AR U & SHHAT TR 7T - - - - R0% - - -
e awfa
EOR ] W,RER | UE,9%% - ey, 333 900% 99y, 33 %00,39% %00,R9%

SERT | 39,50%,%4% | %9R,R%R | k=%,504 | 30,9¥3,55% R,3%0,33¥ | 5,939, 9R | ),933, 5

ATTAT e
T e e
AT AR BRI Rpamt g e wfew || §T EH i g A
T R % Wi SeH
CRM TEHH

g et Rl fore @t gfaagan Y o% _ - _
forest et - 0% - - -
afir fafraa qomrar £ - 0% - - -
& wieara=r &9 safasr gfaa-ox @eeft #rR 4 4 0% - - -
qR qET
el #RER a1 (counter party) (ECA Rating 0-1) - - 0% . - -
fargafT RN 987 (counter party) (ECA Rating -2) - - Yo% = - -
fagell #FRER a1 (counter party) (ECA Rating 3-6) - - 900% - - -
fagell #FRER g7 (counter party) (ECA Rating 0-7) - - 0% - - -
& HIEATSTaT el AATIhT Fiaqa-a7 el HRI g < Yo% - - -
qR TET
fagell #FRER g7 (counter party) (ECA Rating 0-1) - - 0% - - -
ol #FRER a1 (counter party) - - 40% - - -
(ECA Rating -2)
fagell FRER a7 (counter party) - - 900% - - -
(ECA Rating 3-6)
ozl #FRER g8 (counter party) - - % o% - - -
(ECA Rating 0-7)
fag ave, WRTH 9UE, FTIVR R @ 20,300 - 30,300 Yo% 4, %0 95, 45% ?,3%3
oft FRER a7
el #FREw a1 (counter party) - - R0% - - -
(ECA Rating 0-1)
fagell #FRER g8 (counter party) - - Yo% - - -
(ECA Rating -2)

90




qu3it aiff ufddger

3nfefw adf 2008/00Y

AgTeteHy fasprer S fo1.

Mahalaxmi Bikas Bank Ltd.

fageft SRR 98T (counter party) - - 900% - - -
(ECA Rating 3-6)
fagefr FRIER 98T (counter party) - - “o% - - -
(ECA Rating 0-7)
TSI (Underwriting) TFIT= Ffcargam - - Y0% - - -
FehaTE JREATIHT FIHT JIT TXTHT STHTAET - -1 q00% - - -
(Lending of Bank's Securities or Posting of Securities as
collateral)
T @RE TERIAT ATl ol - - 900% - - -
st Wjﬁl’"ﬁ STHTAT Yoo - Yoo 900% Yoo Yoo Yoo
[ERIRESEIEE - -| 900% - - -
TER TqaT mAcceptance and Endorsements - - 900% - - -
TR ARYHT AT JAT ATRTH T - -| 900% - - -
Tlﬁ'@ IR T HETUT (Unpaid portion of Partly
paid shares and Securities)
qfeacd Hul gfqagar grar srafy 229, %%z - %9, %%5 0% )z, 300 SR ¥RR,3%%
qufvaed Fol giqagdr arHr wafr - - Y0% = - -
q=g gEITad qTfacass 9,949 3 9,99 | 900% 9,999 - -
TRTATT TNT AT G STHTAT ATIceh! - -| Roo% - - -
Fartaa st
STHAT | 9,033, ¥4% - - 9,033, ¥4% 39, Yo% 5919, 93 ¥R, 1R

FA FSA SATGH | 32,533, %90 | 9%, | %5, 5o% | 39,959,3¥3 R, 404, 3¥9 | RQ,09¥,59% | Ro,9ER, ¥q8
Pillar Il S~V TcTehT AHTATSTT
ST &% (F) (3) A=A I TTeeh Fll qaT - - _
faar FrATA=T FE gaTfed FSIT qAT Gfaurer
q0 gfaera
STE: €% (%) (¥) A=W [ SbR g 3 - -
T Tfeuer Faitewar q gfaerd
FE HAl SATGH Pillar 1| STRITART 3R,533, %99 | €9R,3ER | &%, zoY 39,929, 3%3 9% Yo¥,3¥ | R,09%,50% | R0,9%R, ¥99

FHETS qfe)

\oq




HE'IT*[&#:T farra & 1. qu3it aiffes ufddgar
Mahalaxmi Bikas Bank Ltd. Fnffes ad 2008/00Y

wEeeHy faema S% fafuds
Credit Risk Mitigation (CRM) @t @ifor awar 3&d
R0y TG FETw

FAT XHH ‘ T | @ AU | eRaT Year | foew | wEWw | W
e | fw I IF | S ST | ddEw | @

ArEATT AT BRI
faeel TP 9T =T b IUHT AT -

(ECA Rating -2)

fogel TR 9T HTd b IULHT AT -

(ECA Rating -3)

faael qRepr 4T H=EF b IUTHT AT -

(ECA Rating 4-6)

fael AR AT HET b IUHT AT -

(ECA Rating-7)
I Fterd fae Fhee IURHT ATET _
Frei(-eh FEIT JULHT ITAT (ECA Rating 0-1) _
Grasii-eh FLAT JUHT 34T (ECA Rating 2) _
Fraii-eh GLAT JUXHT STAT (ECA Rating 3-6) -
rASIieh AT IYRHT IT4T (ECA Rating 7) _

SIFTHT TR HrH T @aefl T _
JURHT AT

FfFTHT TR HrEH T wselt S -
YT TTET

faeft &% IuReT T (ECA Rating 0-1) -
faeefl & IURET T (ECARating 2) -
fagel S FUTHT AT (ECA Rating 3-6) -
faael S IURHT TTET (ECA Rating 7) -

fFTT GSrepToAT 9§ gfaeTd 9T aee _
TSI HTAH T SAARC GTATT F4TIAT
WU forael s IR T

Tl Y HETEs IIH qEl -
el Ter TTATEE U &T4T (ECA 0-1) -
fagelt oo Teaes IS AT (ECA2) -
fageft @o TeITEE IIH! IMET (ECA3-6) -
fagelt e Teaes IIHT AT (ECAT) -
JINRT TGT I %91 (Regulatory Retail 358, 3%9 299,495
Portfolio) (T@T THTErehT) _TE, Ty
YIAATRET HAT ATeeh AT 9T qreA=T -

BT FUWFET TIT T H9 (Regulatory
Retail Portfolio except for Granularity)

AT BRI qRIEAT aTar -

AT TRSTRIETE qO R T -

GEl

ATEATHT ERSTETE G &Tar (T -
ATEN)

93




qu3it aiff ufddger

3nfefw adf 2008/00Y

AgTeteHy fasprer S fo1.
Mahalaxmi Bikas Bank Ltd.

TR TRSITETe. ATETT aTar

IR afy qET EGHET AT
(AT ERTOITETE R TET AT5)

I= Sf@HaTh arEr

TWF TEI=THT GERd HFIATH F T

AT TSI SHHIITHT TUHT A

TWFH TFITAT AR AHTR! FFIATD]
IR T A ST JUBRITHT AT
AT

Bt

3%,k

%99, 495

]5%, G0y

AT FTERDT PRIER

SAEE e frat fom |fe gtqegarn

& HieATT=T 9 AafIehl Fad-a
Wl FRER T8

fageft ®REm a7 (counter party)

(ECA Rating 0-1)

fagelt ®REm 8t (counter party)

(ECA Rating -2)

fagefl #RER g (counter party)

(ECA Rating 3-6)

faell FRE ga (counter party)

(ECA Rating 0-7)

% AlewT=aT el Aatadl Jiad-a3
eIl PRIAR T8

fagell #RER g (counter party)

(ECA Rating 0-1)

fagell #RE g (counter party)

(ECA Rating -2)

fagelt ®REmw 8t (counter party)

(ECA Rating 3-6)

fagelt ®RMEw et (counter party)
(ECA Rating 0-7)

fag aug, WHH qus, HISUEX TIRILT
Tl FREAR T8

fagelt ®REm 8t (counter party)

(ECA Rating 0-1)

fagefr ®RMEmw et (counter party)

(ECA Rating -2)

fagefl #RER g7 (counter party)
(ECA Rating 3-6)

fageft ®REm 8t (counter party)

(ECA Rating 0-7)

W\lﬁf (Underwriting) grafer yiqegar

FepelTe YRETHT TTHT YT TRTHT

STHTHAE® (Lending of Bank's Securities or
Posting of Securities as collateral)

9 @G FERIAT SAiiaehl el

AR SR ST

[ENIRECEIDG
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W&’Fﬁ farra & 1. qu3it aiffes ufddgar
Mahalaxmi Bikas Bank Ltd. Fnffes ad 2008/00Y

IHR 9T ETﬁIEAcceptance and -

Endorsements

TR ARYHT AT JAT ATF TR -

TRUBT T g7 HIETUT (Unpaid portion of
Partly paid shares and Securities)

Iqfeacd Ful yfqagar grar aafa _
qqIRAeT FAT FiqagdT ATHr TarT _

I FEAIT qTIcass -

TRTATHT TN STAT G STHTAT ATIAHT -
Farfaa afaca

STET - - - - - - - - - -

FA FAT SAMEH | 38R 339 - | <9939z - - - - - - | %&&,50%

\9¥




qu3it aiff ufddger

\ FETeHT fawma §=% f41.

3nfefw adf 2008/00Y

Mahalaxmi Bikas Bank Ltd.

HETedt farma S fafwae
FoaTaa SEw
09y, TG HETA FAGET ¥ 30 (M)
(%, &)
. faazor siies ast
b 2003/93 | R093/¥ | 09¥ /Y
q|@T ST AT 95,089 | 9,3%4,345 | 9,04%,30%
R | wfEM qar feewsve 99,990 R, ¥5% R,%09
3| I T AT WY, YW | WMo, Ro 1Y, 909
¥ | G Tdee A ’%zT 0% ¥
y | T qEHRT AT AT Heael! fam (19,253) | %5, e8| ¥4,
% | TS AT (F) 1,088, %R9 | 9,%0%,%59| 9,¥%0,3¥R
o | ifRTHT gfaa (@) U WU% U%
| @R gfaeaa g1 A AT ()=(F)X(@) 9%9,%¥¥ |  R¥9,0%Y9 PR, 04 R
Q | EaTe SfEwaRt T strawad IS (°)=(M) A siEa 09, 3¥5
q0 | SIR@® WX (Reciprocal of capital requirement) () 0
qq | GETA e Siifaw s\ & (F)=(TX (@) 3,093, ¥\95
Pillar |l ra{dat GHIESH
¥ () (5) FTER Tq A qUHT FA AT
FHUTH® HUHT
| | HA qAT AT (FaR xR aEEeE afo) -
3 | wETe Sifawet ATt srawaE Ol 4
3 Hfew 9T (Reciprocal of capital requirement of 90
10%) (D)
¥ | " sifawaht sifew wifva & | (31)=(3)+(9) 3,093 ¥\9g

8y



Y Mahalaxmi Bikas Bank Ltd.

qu3it aifdes ufcdgel

3nfefw af 2008/00Y

09y, ATHE AT A= ¥ 30 (H)
(THH IR AHHT)

00y JITElEe AATed P B

HATeT

gg AFEA GT ATEAT | IE(HE GT | A(WE @

(faq) A®) HFEAT (A.T) | JFEAT (A7)

q | W & 9,49, %51 150 | 3R,%3¥,0¥R | 93,%99,4%Y

2 | rafeE = Rz, 555 90%.3¥% Y, 0%, %03 99,93, %94
3T - -

¥ | Terg &fyg - -

y | feaa &= - -

& | s gY - -

9 | FAATEIA ST - -

T ﬁl’ﬂ'l"ﬁ' gAY - -

Q | SITaTHT 4 - -

1o | Fafear gem - -
1 | o sE foa F -

R | Far Foam= - -
3 | 9 AE _ _
¢ | g Aa ghRe ™ 4 -
qu | Feifaam fife - -
q¢ | Fafea wmT - -
qo | @ FMY _ -
9 | gShg S - _
® - -
Ro - -
Total Open Position (%) L¥,%%0, %UR RY, 909,950
aifegat gfaee (@) Y% 4%
T e AT rawd® St (M)=(F)x(@) R,\933, 033 9, R4Y, 04
Sf@d WY (Reciprocal of capital requirement) (&) (300/90) 90 9o
TR Fifars Sifgq w1fa & ()=(Tx () 9,330,3%% | I],4%0,4%0

9%




qu3it aiff ufddger

3nfefw adf 2008/00Y

AgTeteHy fasprer S fo1.
Mahalaxmi Bikas Bank Ltd.

HETedt farma S fafwae
THE ADTE

FriT o y vt afvaasee RS SR
= ama. ama. ama. ara. ama. ara.

q. ﬁa?m‘ T R0%R /%0 R080/\99 Q099 /9 R0V /93 R0\93 /9% R0\3Y /\9Y
q. | @ ATET/FH ATIET Ffererer yforoa 0.9 (¥4.%9) R.8Y RRY 95.3% 4.R0
3. | afe fE s 0.04 (R3R) 0.0% 3%.05 Je.5¥ 92,34
3. | ofd TR TR T 900.00 993.00 933.00 330.00 39R.00 999.00
¥. | F°9 AT oM (PE Ratio) | s R,00%. 3R (4.39) 93.¥ 93.90 9.5 c.cg
y. | TEx O e (@ afgm) | afaea _ = - - R.00 .00
%, | TR oS we drwn e | afaea - - - - R.00 ©.00
o, | AT AR/ FAT qAT AU ferera ©.04 R ¥R 99.3% R.TR] 91.%0 9%.%5
c. | FEE T/ FA goAen g | giowd .23 .30 %0.%0 R0 223 92.99
Q. | ®= faew qar @ AW @ | wfwe ¥.%0 %3 %.¥5 ¥.59 Y5y 9.9z

qo. | LT TTTE AT/ FA PIGHIG] 0.03 - 0.0% 0.09 0.00 0.00
ATFETT
Qq. | FHAR SwE/FF FHEA @ | gfowa .99 - 93.\94 EERLY 39.3% ¥.9]
. | @F AwT/FAT UL yferoa 0.09 (z.00) AR 3.39 30¥ 3.3%
93. | @ ATRT/FH aEIA EIGHIG] 0.09 (4.43) 9.¥\9 RER .49 9.4%
9%, | & wt /e PIGEG) ’Y.30 \9Q._Y 99,59 5o.\93 GR.¥Y¥ 9% %9
Y. | T AR TE/ FA qEA yferaa Y.3% 5.5 9.%%, 4.55 .90 . 3R
q&. | Siifaw wTfea aFataET
EEICaLEaR DI
F) grafas oef ferara R.¥S 4.9 R.;9 99.%3 ™3 9844
@) T Ye{ ferera 0.5% 0.5% 0.9 .33 .49 .44
) FA ISy PIEIC] wWR .50 93.0¥ R.20 9858 5.90
qe. | @¥=at (CRR) EREIR] %.\93 %.\93 RIE 99.0% %.3% Y.0%
9z. | frerm w1t/ /= w0 yfraa 90.03 9293 ©.33 ¥.90 3.29 393
R. | == W FFX (Weighted PIRRIG) y.03 Y.03 ¥.]% YR Y.95 ¥.35
Average Interest Rate
Spread)
Ro. | T AT ?5.]9 Y. %% 9y Ko 909.50 93.¥Y% 933.3%
S ESERE G | 3,583,333 | 3,583,333 | 1,583,333 | 93,5%R,333 | RE,339,R09% | 3§,339,09%
R. | FA FHATD e 959 Ro%, R0z R 299 %3¥
3. |

\9\9



Jg.A9.

Y.2.

9z

HE'IT*[&’FFT o 5% . qu3it aiftfes ufdage
Mahalaxmi Bikas Bank Ltd. Fnffes ad 2008/00Y

HeTeeHT fawme o fafuee
THE @ {Afage

(R0\9Y U q T G 0V ATUTE FITT THH)
ERCEIR R

AT ATABRT

HeETaeH fapra de {1, Sarerar wifuq fafAq gifaca WUl HFIHT 81 | T Shebl ASTEe HTATATR
ST .o 999 STARATT, HTSHTST TUT el B | AT AT S Fq1er fardraT aome fafaegar MLBL
FIE P TTHT TAIET G | T HETAHT [TF1E e [ATHdgel T I Shebl “@” aTehT oTolaqus AR
AT ST bl BIE 43002000 FRT FUTA T Sfehg a1 F=TAT T8 ATTH B |

Foatad Fiwdiare facier faavomer Tt
g fada faerer a9 Sear gearde afacdier fedt 094 /0% /99 AT SHPT TSFA THIART ATHT
feeRa el @ | AT faxira faa=or qandrer feam g==ras aiadel 989 T |

AGTEADT TR TAT SAUTAAT

foxir faeroes &% dor fadig 9wm aw@edr T9 2093 # FARgTEw, SUd A Shdrd W
fAEeTE=dl AT 6T TAR URTH G | T AT ool “@” AR ATITALET [TFTE ShaTs Fad
feaor (Comprehensive Income Statement) &I FTHT J&Id TR B | TF Febel Nepal Financial Reporting
Standard (NFRS) 38R faxiig (a0 TR qREl § TqaTs ArA 3¢9 faxirg [qaro afquar g |

SAATADT FART

focita faarues qar drel fadirr [arurer fHdr @ avdia qar sifae (Featiad aifaed gHa) a4r
I AR AT AT [q6RT TAR 919 FHHAT FALATH THed el ATEedd @l ATHES T a4
g7 | A THed [axid [qaRe qurR ural TRl ATA fqaequl 91 3= & 9R [geara el
g | IaSHT TEAT ATHTTHT del 6 O Ja | Tk URebl ATHIAATS I qoT AT FATAS
T g |

THE AETdiEe

fadirr faaRor R 9rel qreEr TRUST 9HE d@iindes MEMER 9% d TRUST G | A9l Afauew
ek AT Afdesdl AT 8¥h a9 UHEUATH! A1 TRUH o |

ST JTHGTeT

) FAT JAT AIIEHT YT g ATl AU AL SAebebl (HERTHT ATAR G YR ATARHAT oTa@Ts
TRTHRT T | TR AATGTH GTebehl a8 09 S0 QY TFH YTl HUHI TS ATF. 09¥ /08y
AT AT STATSUERT & |

g) EHIEE AT TS ATRTAATE GIEATAT ATERAT @I TR & |

M) grafHeEar ST YaTed Fer Yeiad el AT AT J30 Pl (HERTET JaR q9Te I
Srepepl TTRTT TS T Goiehd TRTH g |

FHfve o
JTATITAT HTATT ATTATS YISATAT ATIRHT F@T3T TNRUEHT B, | [T HATAATS a7 Y&TT TS, TcehTd
AGTET TRUH @ | STATAT THAT YT g & 40,000/ — FFHEH! HHAAATS A1 TR ATIRHAT @5
TRT B |




qu3it aiftfe ufddiGer weTaeHl faae S .
A 20kt / Mahalaxmi Bikas Bank Ltd.

Y.3. I 3T
ATHTAT TS ATFR I OIS, WA ATAI, AHT F@I3A TRUH 3 |

y.8. fagelt AgeT FRER
) AT TAR TETHN GTAT ART TURT @RE a7 foshT aeht fi9d aeehl ArawEr g fagefr qaren
AUl A T9T TAcaelrs Tqrell SUATHT BT T @ TRTH 3 |
an)  faeeft 7arer @fte @ T fohl @ Maearane o dTaeTs 9eel uede AThRT/ e fearaar
FPRIER AT Fwid SEETH S |

Y.y, sawT 9"
farT atforea e Sl fuar ATIEMT faue SaTsTaTs qTehehl ATRET S@rgd TRUH G |

Y.€. &, qrue 7 faq @i qur it SifeweT e
IH AfUEHHT ATEhelrs TaTT TRUH TAY Foles g | GH0 Fole® (MatAd qaRradred g1 [qrd
I SepepT (HGeTTeRTehT FTHAT TET FITGHPT ATIRAT a1 MU @ | IUIH Fofl, qrIE qaT faet
GitE®! G TFT ATIATTH TGIETH G |

TR AT FAT ATICES (o GRE THT el (il AR YTEFEEATE TaTH TR & | Tl AT Sehebl
[afeTepTer! SATATRAT Foll O T4 fore WRIgars AGRA HSAT (AT q9T & R &e1)) qor e
FAT (TATETHAT/ [ATANABIRI, FHA, WHIEIT JAT WA Ho1l) AT AR T GAT FHAT ST
farer =Ewar TR g |

Y.9. HHART &l quT Tt
SFHT FHEAT AT FATIATEA AR FHATIATS AT JaH TR G T FTGAT ¥ 9§ A= 77
THEITHT SETRUH 3 |

Y.C. HAT rerTeil oraedr
T ST SepebT [ARTATRTRT ATATTHT Bl ATIC AT feet @éiaeTs 9% 3@ Q00% T ol ATRTHT T
T FefteReor TRTH |

YU S FREREE
RTHT PRIAEEH] AT TSl 6T SFehepl AR TRTHT 3 |

Y.90. FAT qUT FIGEST FuerEe
FAT TAT ATACATE TATA AL FehATd TR YA T Aebebl FAl AIAGH [ATHATAT ATET TG
TRUHT B | ATTed] TUEEHT ATAGT ITRTHT Foll ATAT AUH aY ATHT AR [EHTTHT AR STATSA
RT3 |

¥.99. 70T
FATATS I AT Shebl (M ATAR T8 FHIGH A ARTHT (9T T d@rse TReH 3 |

(&) WehTl fafaeeR URUT I O (Held to Maturity):
ARl [AfTEF gRT 9 FFERTCHE ATATT (Positive Intent) T AhTAI [AITHFT gRIT TH T
&THAT (Ability to Hold till Maturity) S8 TTRTeRT SRTHI T FIHT A@TSH ITRURT B, | TeTAHT ATLITHT
IR I FHRICHE FAGTT AUHT AT T |
9. EIMT T9T (Undefined Period) T RUT I HAETH T AT FUHT |
3. TRRIRA T aﬂ'ﬁfﬁiﬁ(Non-recurring and Unanticipated) S@€ITHT ATedh I ATSEL gfead ar

“




e AETAeHT fam g% for. qu3it aiftfes ufddGer
Y Mahalaxmi Bikas Bank Ltd. ER s

FITGH, AT ATAYARAT, Aehfedeh AMHIHT ITeae 74, fa<ir 9 ¥ ord ar faaef Hqa
SREHHAT g IREdTHl HRU G fashl T FEIT ToaR ATHT |

AR TATTEHT gROT T @0 (Held to Maturity) @75 Sqeif@d AT (Amortised Cost) #T
HATS TRUH G | TWAHA (Cost Price) AT &l (Impairments) HaTTX ATef@d AT ITITHT
TRURT T | efaars Geaieaa Aaieehl ATRT/ AT [6qre @raraT GHTEeT TRUH 5§ |

(@) eamaTives @t (Held for Trading):

(M

HIHTAT HAAT g TRAdAATE ATHT AT T ILTA TRUHT AT A AIHT A@rge TR
T | TET AAEATe TRET ATRT a(deh ®IHT HeATgT T+ (Marked to Market on Daily Basis) ¥
HIHT g (A=IdTars AT/ AT fedre @rdrT s@rs Aiid el & |

fesrteT @fr Sudstr T (Available for Sale):

ST @M (Held for Trading) ¥ ShTHT FATTEF &RYT I @R (Held to Maturity) RTd T+
THU] AHIATS T8 a AT F@T3 TRURT G | TEAT AHIeTs T9REY dTeT MAfad STAT Fearsd
(Marked to Market on Regular Basis) T feraraTg sreT (Reserves) Hhd FHTATSTH (Adjust) ™
T SehepT TEHT T | GEATETS [TH IRl AT JUA T GBI (Available for Sale Portfolio)
B % TFH THH IR JSil (Supplementary or Tier 2 Capital) HT UMAT &4 AT GHTATSTA 1T
(Investment Adjustment Reserve) @ST T<T &l Sehebl HIq el B | A% TS ATMHIER AT Aehebl
FEeAaTaR Hafad ®9H1 Hearsa I a9l 3 |

¥.99. ®fiT Trufa qum Fraest
R gmfdes Ufqerias aTd Taemrr (Historical Cost Convention) &1 3TITRAT  S@T3UH! & | UiaeTtas
ANTT Avavd qrIfa YT TTEehl THRITAT USRI oIl @da® qHd Uead | (R gufaars aeY 21d

JUITAT ATAR BT TR 3 |
SFFT BT FEHN aX TETT THISTHET TWH G |
% 9. geufa grafereht StaATlore BT HETehT qUTTedt
KIp|
q qa Yo a9 HTATAT ATTAT THEY BT T
R SEIUGIER 9 7Y AT ATTAT FHER BT UMl
3 RINGE 5 ay HAHTAT ATTAT FHEY BT Tl
¥ wiH=R qoT AR (d1d) Q0 ay HAHTAT ATTAT THIY BT JOITedT
Y ®iTER T A= (F13) S ay HAHTAT ATTAT FHIT BT Tl
% FATAT ITFLIEE @ 7Y AT ATIAT FHET BT JOITeAT
¢ FFIX FTF Y ay AT ATIAT FHEY BT JOITeAT
s qETfaehTe AT fastElege®l sraly | ATHINT ATIAT AR BT T
AR
] FFYET TREAAT '] ATHAT ATIHT THEX BT JOTA

Sfehepl . 4,000/~ =T HHH! THAATE Yol 7T fqa @ et Aiq WEhl 3 |

Y.93. Uf§ WIS (Lease Rental)
et ferorar fquert qaes g=meq foor (Operating lease) EESEI ‘Nra'-LI Iq G ferst (Operating




qu3it aiffe ufddger qgl?’f&"ff faarma o= 1.
Infies a 2008/00Y X Mahalaxmi Bikas Bank Ltd.

lease) AT Y&TH A HRTHIATE HITGF ETAT BRATST @9 A ATHT A [E@Tad T d@rsd T

TRTRT |
Y.98. FHHART FaHIT FhererT

IepebT HHET IUGH, F=T BT JAT ATLATTAR T AT AT e S |

Yarferafa @ giicage

Sl ATHRAT FHAEEATS AT AT ATSTHT AT ST B ATSTHT, IUI (el e3aFd TaT 2H
T R09% JER) AT ATI=R @ qTqd AT FATAT TLHT G, |

@)

g)

e HIer

FEATPITHT AT T HIEAT Sehebl TRATE FHATIHT FoT HITAT g AAEHATS @ AR TR
AR BT (ST HHARN TATHT ) AT THEAT T TR G | T ITh THAATE HHART @ 197
TEISUH] @ | ITh IHA STHAT TRATG, Al 3% THH AThIAT THI I T8ad |

IEPIG Il E

ATGTIAR Gl AT Fbel AR ApOTT TFIU TATHT FHARIEEH] Th  HIEHTR  TATH]
SRTERFT ThH GATUH B T ITh @AdTe HHART G (7 WIS B, | SHAT &< HigaT qThil

C = o
Y Tk HEPT IMMAA @ |

R09¥ TR 9% a1 AN] HUH TAT HH UA 09¥ ATAR, &V HHARIH ATTRAT qTAGH] FRIAT 5.33
giaeTd THH (I AT U AleATH de SRTER) SIS THH AR THI g5, | Sobel Afgelav a7
H U AER FHAN fafqwaraelr qikarse T o afemder e afq T4 ow O sfeean

[a)

AeddHA gATd  HHANT falqrAardeidd T98Hear 9 FFI0 FHARBI ( FHAID Fehid  qdT
AT Fafd q) IR TATET .33 FAT THH UG ATI =T TPl & | TXAT GradTedrs AaepreT
afegert fafy=ra gfaear AT (Post Retirement Defined Benefit Plan) =T FTHT SHa€4T e & T T8 AAR
AHAT §S |

o oo o

STl BRI wYald Hdq]] gleidl R EICIE DI Al *IT\(Q,CbI 35 | 'ﬂ%f vYald dq&]led

HAFTL Tlegeb! MIY=r Flaem AT (Post Retirement Defined Benefit Plan) WUl [aiia fa@zuraT g&a
TRUHT IURTH ATIART I FAAT IMMTca AT TR ATST (Plan Assets) HaTs 3TUHT THH &1 | T&dT
A Actuarial HeATF I HATATRAT TRTH! T |

Y.9y. el g gilea (wfea foq)
drewrel gl qifa

FHETeT fafraarae dar Sewe gteq faarer g 9= e g | o fawr so fav www qur fawrr
faar sifq fem &+ i &fea 7 afeTs |

Gferq faaTer! Aiaem SreepTei AfaeT T A=Td Jase | Gierd faaT arade! a1 Actuarial HeaTsT
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DISCLOSURE UNDER CAPITAL ADEQUACY FRAMEWORK OF NRB (BASEL II)

As on 32 Ashad 2075 (16 July 2018)

CAPITAL STRUCTURE & CAPITAL ADEQUACY

3nfefw af 2008/00Y

i. Core Capital (Tier I) (NRs. '000")
Particulars Amount
A | Paid-up Equity Share Capital 2,633,797
B | Share Premium -
C | Statutory General Reserve 778,716
D | Proposed Bonus Equity Shares 210,704
E | Accumulated Profit/(Loss) 8,822
F | Capital Adjustment Reserve -
G | Debenture Redemption Reserve -
H | Other Free Reserve 43,404
I | Less: Deferred Tax Assets (43,404)
J | Less: Purchase of land & building in excess of limit and unutilized (55,626)
Total Core Capital (Tier I) 3,576,413
ii. Supplementary Capital (Tier Il) (NRs. '000")
Particulars Amount
A | Subordinate Term Debt -
B | General Loan Loss Provision 230,566
C | Investment Adjustment Reserve 104,150
D | Exchange Equalization Reserve 209
E | Other Reserves -
Total Supplementary Capital (Tier Il) 334,925
iii. Information about Subordinate Term Debt
The bank does not have any subordinated Term Debts
iv. Deduction Form Capital (NRs. '000")
Particulars
Deferred Tax Assets 43,404
Purchase of land & building in excess of limit and unutilized 55,626
Total 99,030
v. TOTAL QUALIFYING CAPITAL (NRs. '000")
Particulars
Total Core Capital (Tier I) 3,576,413
Total Supplementary Capital (Tier I1) 334,925
Total Capital Fund (Tier | + Tier Il) 3,911,338

vi. Capital Adequacy Ratio

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)

16.55%

Tier 1 and Tier 2 Capital to Total Risk WeightedEposures (After Bank's adjustments of Pillar Il)

18.10%

vii. Summary of the bank's internal approach to assess the adequacy of capital to support current
and future activities
The bank considers the capital adequacy requirement pursuant to the provision set by NRB. The tier 1
capital ratio of the bank as at Ashad 2075 is 16.55% and the total capital ratio is 18.10%. The bank in its
strategic planning cautiously considers the capital adequacy and projects capital adequacy required for

the organisation's growth.
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2. RISK EXPOSURE

i. Risk Weighted Exposure for Credit Risk, Market Risk and Operational Risk (NRs. '000")
Particulars Amount
A | Risk Weighted Exposure for Credit Risk 19,505,341
B | Risk Weighted Exposure for Operational Risk 2,073,478
C | Risk Weighted Exposure for Market Risk 27,330
D | Add: 2% of the total RWE as per NRB Direction. -
E | Add: 2% of the Gross Income as per NRB Direction -
Total Risk Weighted Exposure (A+B+C+D) 21,606,149
ii. Risk Weighted Exposure under each 11 Categories of Credit Risk (NRs. '000")
S.No. Categories Amount
1| Claims on Government and Central Bank -
2 | Claims on Other Official Entities -
3 | Claims on Banks 1,329,822
4 | Claims on Corporate and Securities Entities 5,968,543
5 | Claims on Regulatory Retail Portfolio 7,415,970
6 | Claims Secured by Residential Properties 974,999
7 | Claims Secured by Commercial Real Estate 940,449
8 | Past Due Claims 287,116
9 | High Risk Claims 2,151,216
10 | Other Assets 222,119
11 | Off Balance Sheet ltems 215,106
Total 19,505,341
iii. Amount of Non Performing Assets (Gross and Net Amount) (NRs. '000")
Particulars Gross Amount | Provision Net Amount
A | Restructured 8,682 1,085 7,596
B | Sub-standard 328,206 82,051 246,154
C | Doubtful 220,472 110,236 110,236
D | Loss 290,849 290,849 -
Total 848,209 484,222 363,987
iv. Non Performing Assets (NPA) Ratios
NPA Ratios Percentage (%)
- Gross NPA to Gross Advances 3.92%
- Net NPA to Net Advances 1.74%
v. Movement of Non Performing Assets (NRs. '000")
S.No. Particulars 8\2123%5(?';3;:) (C::is‘?c?:na;aznoc;es) Movement
1| Restructured Loan - 8682 8,682
2 | Sub-Standard 312,393 328206 15,812
3 | Doubtful 102,797 220472 117,675
4 | Loss 395,573 290849 (104,724)
Total 810,763 848,209 37,445

vi. Write Off Of Loans and Interest Suspense:
During the FY 2074/75 bank has written off of the loan amounting to NRs. 16,380 thousand.

1
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vii. Movement Of Loan Loss Provison (NRs. '000")
Opening Closing
. Balance Balance
S.No. Particulars (Ashad End (Ashad End Movement
2074) 2075)
1 | Pass 190,175 199,687 9,512
2 | Watch List 44,708 42,131 (2,577)
3 | Restructure - 1,085 1,085
4 | Sub-Standard 78,098 82,051 3,953
5 | Doubtful 51,399 110,236 58,838
6 | Loss 395,573 290,849 (104,724)
Total Loan Loss Provision 759,953 726,040 (33,913)
viii. Details of Additional Loan Loss Provision (NRs. '000")
S.No. Particulars Ashad End 2075
1| Pass 9,512
2 | Watch List (2,577)
3 | Restructure 1,085
4 | Sub-Standard 3,953
5 | Doubtful 58,838
6 | Loss (104,724)
Total (33,913)

Segregation of the Bank's Investment portfolio
Investments are segregated as per NRB Directive.

» Held For Trading Nil
» Held To Maturity 1,381,875,000
» Available For Sale 385,481,550

RISK MANAGEMENT FUNCTION
The Bank follows NRB definition of default for classifying and accounting for income recognition, assets
classification and provisioning norm.

The Bank is exposed to uncertainties and due to various economic or environmental factors some of them
are inherent to the banking business and others which are unforeseen and unexpected. Risk Management
is a comprehensive process adopted by a bank to minimize adverse effects of such risks and uncertainties.

Credit Risk:

In order to manage credit risk, the Bank has established a sound credit appraisal system. The Bank has
credit Policies Guidelines and other product papers approved by The Board of Directors which are strictly
followed during credit approval/disbursement. The bank performs market/customer analysis to minimize the
credit risk.

Market Risk:

For the management of Market/Liquidity risk, the Bank has effective AML Policy which defines procedures
and authority including setting up various risk limits. Besides the AML policy, the Bank has effective Assets
Liabilities Management Committee (ALCO) which meets periodically and reviews interest rates, liquidity
position, liquidity gap, investment portfolio, maturity limit for investment and takes necessary decision as well
as circulates various guidelines to concerned departments for effective management of market risk.

Operational Risk

The Bank has a strong internal control system so that material fraud and errors can be easily traced. The
Bank follows the operational manual approved by Board of Directors. The Bank has outsourced internal
audit, which has effectively carried out review of internal control system of the bank and ensure that the
approved policies, procedures and manuals are strictly followed. The report of the Internal Audit is directly
submitted to Audit committee headed by a non-executive director.
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MAHALAXMI BIKAS BANK LTD

Unaudited Financial Results (Quarterly)
As at Fourth Quarter Ending on 32/03/2075 (16/07/2018) of the Fiscal Year 2074/075

Schedule 4.35 (A)

Rs In 000’

S.No. Particulars Thi:n?j:]:;er QuaF:'::;liEo:jing (;(:;ﬁzznz:?
Quarter Ending
1 | Total Capital and Liabilites (1.1 to 1.7) 32,616,042 30,311,383 30,001,420
1.1 | Paid Up Capital 2,633,797 2,633,797 2,633,797
1.2 | Reserve and Surplus 1,430,225 1,191,464 1,091,604
1.3 | Debenture and Bond - - -
1.4 | Borrowings - - -
1.5 | Deposits (a+b) 27,276,844 25,111,151 25,136,613
a. Domestic Currency 27,274,766 25,108,770 25,133,287
b. Foreign Currency 2,079 2,381 3,325
1.6 | Income Tax Liability - - -
1.7 | Other Liabilities 1,275,175 1,374,970 1,139,406
2 | Total Assets (2.1 to 2.7) 32,616,042 30,311,383 30,001,420
2.1 | Cash & Bank Balance 1,825,045 1,702,716 2,256,145
2.2 | Money at Call and Short Notice 6,540,229 4,395,192 5,077,842
2.3 | Investment 1,767,357 1,759,459 1,168,157
2.4 | Loans and Advances (a+b+c+d+e) 21,659,523 21,647,122 20,722,437
a. Real Estate Loan 1,936,349 1,909,477 1,876,906
1. Residential Real Estate Loan ( Except Personal Home 121,993 133,635 121,985
Loan upto Rs. 1.5 crore )
2. Business Complex & Residential Apartment 107,143 111,607 185,098
Construction Loan
3. Income generating Commercial Complex Loan
4. Other Real Estate Loan ( Including Land purchase & 1,707,213 1,664,235 1,569,822
Plotting)
b. Personal Home Loan of Rs. 1.5 crore or less 1,600,643 1,468,254 1,269,980
c. Margin Type Loan 994,042 931,696 626,477
d. Term Loan 4,849,094 4,820,198 2,272,214
e. Overdraft Loan/TR Loan/WC Loan 7,431,892 7,638,358 5,736,992
f. Others 4,847,504 4,879,139 8,939,868
2.5 | Fixed Assets 325,781 323,962 300,117
2.6 | Non Banking Assets - - -
2.7 | Other Assets 498,107 482,933 476,722
3 | Profit and Loss Acccount Up to Previous Corresponding
This Quarter Quarter Previous
Ending Year's Quarter
Ending
3.1 | Interest Income 3,196,450 2,259,727 1,647,663
3.2 | Interest Expenses 2,121,084 1,540,814 867,772
A. Net Interest Income (3.1-3.2) 1,075,366 718,913 779,891
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3.3 | Fees, Commission and Discount 9,894 359 5,686
3.4 | Other Operating Income 146,336 112,766 101,176
3.5 | Foreign Exchange Gain/ Loss (Net) 24 126 109
B. Total Operating Income (A.+3.3+3.4+3.5) 1,231,621 832,163 886,862
3.6 | Staff Expenses 275,876 187,394 111,102
3.7 | Other Operating Expenses 249,674 167,818 141,433
C. Operating Profit Before Provision (B.- 3.6-3.7) 706,071 476,952 634,328
3.8 | Provision for Possible Losses 605,330 305,937 505,581
D. Operating Profit (C-3.8) 100,741 171,015 128,747
3.9 | Non Operating Income/Expenses (Net) 60,216 18,190 45,076
3.10 | Write Back of Provision for Possible Loss 705,695 382,310 596,101
E. Profit from Regular Activites (D+3.9+3.10) 866,652 571,514 769,924
3.11 | Extraordinary Income/Expenses (Net) (28,149) (42,097) (40,240)
F. Profit before Bonus and Taxes ( E. + 3.11) 838,503 529,417 729,683
3.12 | Provision for Staff Bonus 76,228 48,129 66,335
3.13 | Provision for Tax 201,139 144,387 219,102
G. Net Profit/Loss (F.-3.12-3.13) 561,136 336,902 444,246
4 | Ratios At the End of Previous Corresponding

This Quarter Quarter Previous
Ending Year's Ending
4.1 | Capital Fund To RWA ( As per NRB Directive) 16.86 15.31 14.62
4.2 | Non Performing Loan (NPL) to Total Loan 3.88 3.97 3.63
4.3 | Total Loan Loss Provision to Total NPL 86.56 83.54 67.75
4.4 | Cost of Funds 9.01 8.63 7.00
4.5 | Credit to Deposit Ratio ( Calculated as per NRB 69.11 75.22 71.84

Directives)
4.6 | Base rate 12.34 12.11 11.38
4.7 | Average Spread Rate 4.28 4.39 5.18
Additional Information
4.8 | Earning Per Share ( Annualized ) 21.31 17.06 27.84
4.9 | Return on Total Assets ( Annualized ) 1.72 1.48 2.51
4.10 | Networth per Share 154.30 145.24 132.45
Note: The figures are regrouped and rearranged whenever necessary.

The Unaudited Financial figures are subject to change from External auditors and Regulatory Authority.
Loan and Advances has been presented on Gross figure and Loan loss provision has been presented under other liabilities.
Corresponding previous year figure includes the previous year audited figure.
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2nd Floor, House No. 2979/33 Tel.: 977-1-4720983, 2104700
S' R' PANDEY & co' Nabil Galli, Maharajgunj Fax: 977-1-4720983
Chartered Accountants P. O. Box No. 2343 e-mail: info@srp.com.np

Kathmandu, Nepal

INDEPENDENT AUDITOR’'S REPORT
TO THE SHAREHOLDERS OF MAHALAXMI BIKAS BANK LIMITED

1. We have audited the accompanying financial statements of Mahalaxmi Bikas Bank Limited, which comprise the Statement
of Financial Position as at Ashad 32, 2075, (July 16, 2018) and the Statement of Profit or Loss and Other Comprehensive
Income, Statement of Change in Equity, Statement of Cash Flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2, Management is responsible for the preparation and fair presentation of these financial Statements in accordance with Nepal
Financial Reporting Standards and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud and error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Nepal Standards on Auditing. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that our audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

4, In our opinion, the financial statement presents fairly, in all material respects, the financial position of Mahalaxmi Bikas Bank
Limited, as at Ashad 32, 2075 (July 16, 2018), and its financial performance, cash flows, changes in equity for the year then )

ended, and a summary of significant accounting policies and other explanatory information, in accordance with Nepal
Financial Reporting Standards and comply with Company Act, 2063. /

Report on Other Legal and Regulatory Requirements
5. On the basis of our examination, we would like to further report that:

I We have obtained all the information and explanations, which were considered necessary for the purpose for our audit.
i. ~ The financial statements are in agreement with the books of account maintained by the bank.

iii.  In our opinion, proper books of accounts as required by the law have been kept by the bank.

iv.  During our examination of the books of account of the bank, we have not come across the cases where the Board of

Directors or any member thereof or any representative or any office holder or any employee of the bank has acted
contrary to the provisions of law or caused loss or damage to the bank.

v.  The operations of the bank are within its jurisdiction.
vi.  The bank has not acted in a manner to jeopardize the interest and security of the depositors and shareholders.

vii. The bank has a centralized core accounting system and details of the branches are adequate for the purpose of our
audit, and
viii. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book.

Date: 2075/05/11 Sudarshan Raj Pandey, FCA
Place: Kathmandu Senior Partner
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MAHALAXMI BIKAS BANK LTD

Statement of Financial Position

As on 32nd Ashad 2075

Amount in NRs.

Restated Restated

Particulars Notes 32 Ashad 2075

31 Ashad 2074 | 31 Ashad 2073
Assets
Cash and cash equivalent 4.1 7,070,896,350 | 5,756,303,588 | 2,027,712,761
Due from Nepal Rastra Bank 4.2 1,352,234,075 1,577,683,878 1,200,006,037
Placement with Bank and Financial Institutions 4.3 - - -
Derivative financial instruments 4.4 - - -
Other trading assets 45 - - -
Loan and Advances to B/Fls 4.6 - - -
Loans and advances to customers 4.7 21,554,922,875 | 20,654,668,983 | 8,667,469,627
Investment in securities 4.8 1,802,658,871 1,174,969,960 375,701,170
Current Tax Assets 4.9 54,864,482 131,769,565 53,512,520
Investment in subsidaries 4.10 - - -
Investment in Associates 4.1 - - -
Investment property 412 374,385,706 440,895,251 488,677,605
Property and equipment 413 242,901,727 221,249,374 111,906,330
Intangible Assets 4.14 5,378,716 5,186,488 2,354,464
Deferred tax assets / (liability) 4.15 - - -
Other assets 4.16 271,421,651 250,453,432 107,578,545
Total Assets 32,729,664,453 | 30,213,180,519 | 13,034,919,059
Liabilities and Equity
Liabilities
Due to Bank and Financial Institutions 417 - - -
Due to Nepal Rastra Bank 4.18 - - -
Derivative Financial instruments 419 - - -
Deposit from customers 4.20 27,276,844,462 | 25,136,612,870 | 10,861,523,871
Borrowings 4.21 - - -
Current Tax Liabilities 4.9 - - -
Provisions 4.22 5,372,692 12,925,433 33,502
Deferred tax assets / (liability) 4.15 166,019,273 182,957,380 239,295,853
Other liabilities 4.23 589,322,468 420,758,258 130,596,467
Debt securities issued 4.24 - - -
Subordinated Liabilities 4.25 - - -
Total liabilities 28,037,558,895 | 25,753,253,941 | 11,231,449,693
Equity
Share Capital 4.26 2,633,797,444 | 2,633,797,444 | 1,386,233,344

R
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Share premium - - -
Retained earning 1,217,901,719 1,071,055,516 27,676,604
Reserves 4.27 840,406,395 755,073,618 389,559,418
Total equity attributabe to equity holders 4,692,105,558 4,459,926,578 1,803,469,366
Non-controlling interests - - -
Total equity 4,692,105,558 | 4,459,926,578 | 1,803,469,366
Total equity and liabilities 32,729,664,453 | 30,213,180,519 | 13,034,919,059
Contingent liabilities and commitment 4.28 1,023,454,801 877,736,366 197,588,477
Net assets value per share 178.15 169.33 130.10

Rajesh Upadhyay As per our report of even date

Chairman

Sanjay Giri
Director

Rajesh Kumar Rauniar
Director

Sudarshan Raj Pandey, FCA
Senior Partner
S.R. Pandey & Co.
Chartered Accountants

Shyam Sundar Rungta
Director

Rupendra Poudel
Director

Rahul Agrawal
Director

Krishna Raj Lamichhane
Chief Executive Officer

Sagar Sharma
Sr. Deputy CEO

Prem Prasad Regmi
Head: Finance Department

Date: 2018/08/27
Place: Kathmandu
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MAHALAXMI BIKAS BANK LTD

Statement of Profit or Loss
for the period from 1st Shrawan 2074 - 32nd Ashad 2075

Restated
Notes il 207374
NPR
Interest Income 4.29 3,213,408,508 1,706,899,106
Interest Expense 4.30 (2,121,083,544) (867,771,651)
Net interest income 1,092,324,964 839,127,455
Fees and Commission Income 4.31 15,498,121 13,529,823
Fees and Commission Expense 4.32 3,321,966 1,017,183
Net fee and Commission income 12,176,155 12,512,640
Net interest fee and commission income 1,104,501,119 851,640,095
Net Trading Income 4.33 - -
Other Operating Income 4.34 212,287,431 189,853,332
Total operating income 1,316,788,550 1,041,493,427
Impairment charge/(reversal) for loans and other 4.35 (44,263,172) (50,783,915)
losses
Net Operating income 1,272,525,378 990,709,512
Personal Expense 4.36 374,147,172 194,873,462
Other Operating Expenses 4.37 201,670,233 124,623,970
Depreciation and amortisation 4.38 47,071,971 37,945,583
Operating expenses 622,889,376 357,443,015
Net operating Profit 649,636,002 633,266,497
Non operating income 4.39 4,687,652 11,228,894
Non operating expense 4.40 (16,379,680) (51,042,467)
Profit before income tax 637,943,974 593,452,924
Income tax expense 4.41
Current tax (198,935,632) (106,505,678)
Deferred tax income / (expense) 13,147,335 5,726,431
Profit for the year 452,155,677 492,673,677
Profit attributable to:
Non-controlling interests - -
Equity shareholders of the bank 452,155,677 492,673,677
Profit for the period 452,155,677 492,673,677
Earnings per share:
Basic earnings per ordinary share (NPR) (Initially 27.84
Reported)
Earning per share (NPR) (Restated) 18.71
Basic earnings per ordinary share (NPR) 17.17

Rajesh Upadhyay Sanjay Giri Rajesh Kumar Rauniar As per our report of even date

Chairman Director Director

Shyam Sundar Rungta Rupendra Poudel Rahul Agrawal
Director Director Director

Sudarshan Raj Pandey, FCA
Senior Partner
S.R. Pandey & Co.
Chartered Accountants

Date: 2018/08/27
Place: Kathmandu

Krishna Raj Lamichhane
Chief Executive Officer

Sagar Sharma
Sr. Deputy CEO

Prem Prasad Regmi
Head: Finance Department
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MAHALAXMI BIKAS BANK LTD

Statement of Other Comprehensive Income
for the period from 1st Shrawan 2074 - 32nd Ashad 2075

2074-75 Restated

Notes

NPR

2073-74
NPR

Profit for the year

452,155,677

492,673,677

Other comprehensive income:

Fair value reserve (investment in equity
instrument):

Net change in fair value

Net amount transferred to profit & loss

Net gain(Loss) on revaluation

Actuarial (losses)/gains on retirement benefit
obligations

15,179,560

(18,120,790)

Income tax relating to all components of Other
Comprehensive Income

(4,553,868)

5,436,237

Other comprehensive income for the year, net
of taxation

Total comprehensive income for the year

462,781,369

479,989,124

Total comprehensive income attributable to:

Non-controlling interests

Equity shareholders

462,781,369

479,989,124

Total Comprehensive income for the period

462,781,369

479,989,124

Rajesh Upadhyay Sanjay Giri Rajesh Kumar Rauniar As per our report of even date

Chairman Director Director

Shyam Sundar Rungta Rupendra Poudel Rahul Agrawal
Director Director Director

Sudarshan Raj Pandey, FCA
Senior Partner
S.R. Pandey & Co.

Krishna Raj Lamichhane gpetered Accountants

Chief Executive Officer

Sagar Sharma
Sr. Deputy CEO

Prem Prasad Regmi
Head: Finance Department

Date: 2018/08/27
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.

MAHALAXMI BIKAS BANK LTD

Statement of Cash Flows
Mahalaxmi Bikas Bank Limited
for the period from 1st Shrawan 2074 - 32nd Ashad 2075

Restated
Notes ﬁg?,;;'o% 2073-74

NRs '000
Cash flows from operating activities
Loss / (profit) before taxation 477,868,260 511,156,941
Adjustments for non-cash items and non operating
adjustments
Depreciation & Impairment of PPE (47,071,971) (37,945,583)
Gain on disposal of assets (33,832,175) (34,138,182)
Dividend income 23,067,052 10,837,648
Defined benefit plan net charge 40,844,944 30,078,300

Changes in Operating assets and Liabilities

Change in operating assets

(844,317,028)

(12,208,331,288)

Change in operating liabilities

2,560,145,669

16,717,184,966

Contributions to defined benefit schemes

Taxes paid

(275,840,715)

(28,248,633)

Net cash from operating activities

1,900,864,036

4,960,594,169

Cash flows from investing activities

Purchase of property, plant and equipment

44,664,964

(68,566,092)

Disposal of property, plant and equipment

4,173,378

Investment in subsidiaries, associates & joint ventures

Purchase of investment securities

(619,344,271)

(789,932,787)

Disposal and maturity of investment securities

Dividends received from investment in securities

Net cash used in investing activities

(574,679,307)

(854,325,501)

Cash flows from financing activities

Issue of ordinary and preference share capital, net of
expenses

Dividends paid to ordinary shareholders, net of scrip

(237,041,770)

Net cash (used in)/from financing activities

(237,041,770)

Net increase/(decrease) in cash and cash
equivalents

1,089,142,959

4,106,268,668

Cash and cash equivalents at beginning of year

7,333,987,466

3,227,718,798

Effect of exchange rate changes on cash & cash
equivalents

Cash and cash equivalents at end of year

8,423,130,425

7,333,987,466

Rajesh Upadhyay
Chairman

Sanjay Giri
Director

Shyam Sundar Rungta
Director

Rupendra Poudel
Director

Krishna Raj Lamichhane
Chief Executive Officer

Sagar Sharma
Sr. Deputy CEO

Rajesh Kumar Rauniar As per our report of even date

Director

Rahul Agrawal
Director

Sudarshan Raj Pandey, FCA
Senior Partner
S.R. Pandey & Co.
Chartered Accountants

Date: 2018/08/27
Place: Kathmandu

Prem Prasad Regmi
Head: Finance Department
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Notes to the Financial Statements
Mahalaxmi Bikas Bank Limited
For the year ended 32nd Ashad, 2075

General Information

Mahalaxmi Bikas Bank Limited, formed after the merger of Yeti Development Bank Limited and
Mahalaxmi Bikas Bank Limited, (the “Bank”) is a limited liability company domiciled in Nepal. The
address of its registered office is G.P.O. Box 12711, Durbarmarg, Kathmandu, Nepal. The Bank
is listed on the Nepal Stock Exchange Limited with code MLBL. The Bank has obtained "Class B”
(National Level) license from Nepal Rastra Bank having NRB code 12009000 and carrying out
banking activities in Nepal.

Basis of Preparation

2.1 Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) issued by the Accounting Standards Board of Nepal on 13th September 2013.
NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as
issued by the International Accounting Standards Board (IASB).

2.2 Reporting Period and Approval of financial statement

The Bank follows the Nepalese financial year based on the Nepalese calendar.

The accompanied financial statements have been approved by the Board of Directors on its
meeting held on 2075 Bhadra 11 and have been recommended for adoption by shareholders in
the Annual General Meeting.

2.3 Functional and Presentation currency & Presentation of Assets and Liabilities
Financial statements are denominated in Nepalese Rupees, which is the functional and
presentation currency of the Bank.

The statement of profit or loss has been prepared using classification ‘by nature’ method.

The cash flows from operation within the statement of cash flows have been derived using the
indirect method.

2.3.1 Current and Non-Current distinction
For presentation of the statement of financial position assets and liabilities have been bifurcated
into current and non- current, by their respective maturities and are disclosed in the notes.

v Assets

Apart from the property plant and equipment and deferred taxes assets all the assets are taken
as current assets unless specific additional disclosure is made in the notes for current and non-
current distinction.

v' Liabilities
Apart from the defined benefit plan obligations all the liabilities assets are taken as current liabilities
unless specific additional disclosure is made in the notes for current and non-current distinction.

2.4 Use of Estimates, assumption and judgments

The Bank, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further, the bank is required to make judgement in
respect of items where the choice of specific policy, accounting estimate or assumption to be
followed could materially affect the financial statements. Later on this may be determined that a
different choice could have been more appropriate.

NFRS requires the Bank to make estimates and assumptions that will affect the assets, liabilities,
disclosure of contingent assets and liabilities, and profit or loss as reported in the financial
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statements.

The Bank applies estimates in preparing and presenting the financial statements. The estimates
and underlying assumptions are reviewed periodically. Revision to accounting estimates are
recognised in the period in which the estimates is revised, and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the
notes wherever the estimates have been applied along with the nature and effect of changes of
accounting estimates, if any.

2.5 New standards in issue but not yet effective

The standards and interpretations that are issued, but not yet effective, upto the date of issuance of
the Bank’s financial statements are disclosed below. The Bank intends to adopt these standards,
if applicable, when they become effective.

v' IFRS 9 - Financial Instruments

IFRS 9 — Financial Instruments having expected credit loss model has been issued and effective
from 1st January 2018 internationally but is neither issued nor made effective till date by The
Institute of Chartered Accountants of Nepal (ICAN). For the reporting of financial instruments,
NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments Recognition and
Measurements and NFRS 7 Financial Instruments — Disclosures have been applied.

A number of new standards and amendments to the existing standards and interpretations have
been issued by IASB after the pronouncements of NFRS with varying effective dates. Those
become applicable when ASB Nepal incorporates them within NFRS.

A significant impact on classification and measurement including impairment of financial
instruments, will arise as a result of application of IFRS 9.

2.6 New Standards and Interpretation not adapted
Although IFRS 9 is applicable internationally from 1st of January 2018, it has not been applied as
it is yet to be adopted by ICAN.

2.7 Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is material.

2.8 Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such
exception to NFRS implementation has been noted and disclosed in respective section.

3. Significant Accounting Policies
The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

3.1 Basis of Measurement

The financial statements have been prepared on a historical cost basis, except for available —for-
sale investments, assets held for sale and discontinued operations, other financial assets and
liabilities held for trading and financial assets and liabilities designated at fair value through profit
or loss (FVPL), all of which have been measured at fair value.

The financial statements have been prepared on a going concern basis where the accounting
policies and judgements as required by the standards are consistently used and in case of

e
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deviations disclosed specifically.

3.2 Basis of Consolidation

The Bank does not have control over any other entity for consolidation of Financial Statements.
Investments in Shares made by the bank are financial investments and have been described
under 4.8 in Note.

3.3 Cash & Cash Equivalent

The fair value of cash is the carrying amount. Cash and cash equivalent represent the amount
of cash in hand, balances with other bank and financial institutions, money at short notice and
highly liquid financial assets with original maturities of three months or less from the acquisition
date that are subject to an insignificant risk of changes in their value and used by the bank in the
management of short term commitment.

3.4 Financial Assets and Financial Liabilities

3.4.1 Recognition

Financial assets and liabilities, with the exception of loans and advances to customers and
balances due to customers, are initially recognised on the trade date i.e. the date that the Bank
becomes a party to the contractual provisions of the instrument. This includes regular way trades:
purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. Loans and advances to customers
are recognised when funds are transferred to the customers’ account at fair value inclusive of
transaction costs. The Bank recognises due to customer balances when funds reach the Bank.

3.4.2 Classification
The Bank classifies its financial assets into the following measurement categories:

v" Financial assets and liabilities held for trading

The Bank classifies financial assets or financial liabilities as held for trading when they have been
purchased or issued primarily for short term profit making through trading activities or form part
of a portfolio of financial instruments that are managed together for which there is evidence of a
recent pattern of short-term profit taking. Included in this classification are Government bonds,
NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc. held primarily for the trading
purpose.

v" Financial assets and financial liabilities designated at fair value through profit or loss
Financial assets and financial liabilities classified in this category are those that have been
designated by management upon initial recognition. Management may only designate an instrument
at FVTPL upon initial recognition when one of the following criteria are met, and designation is
determined on an instrument-by-instrument basis:

» The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on
a different basis

Or

* The assets and liabilities are part of a group of financial assets, financial liabilities, or both,
which are managed, and their performance evaluated on a fair value basis, in accordance with a
documented risk management or investment strategy

Or

* The financial instrument contains one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or it is
clear with little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.
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v" Loans and receivables to Customers

After initial measurement, loans and advances to customers are subsequently measured at
amortisation over the period of loan. This practice is almost nearer to the effective interest method
prescribed by NFRS. The method has been adopted as the cost for computation for interest on
effective interest method is huge in terms of benefits to be received from the computation in the
short run.

v Held-to-maturity
Held-to-maturity assets are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Bank’s management has the intention and ability to hold to maturity.

v" Available-for-sale.

Available-for-sale assets are those non-derivative financial assets intended to be held for an
indefinite period of time, which may be sold in response to liquidity requirements or changes in
interest rates, exchange rates, commodity prices or equity prices.

v Financial liabilities held at amortised cost
Financial liabilities not classified held at fair value through profit or loss includes borrowings which
are classified as amortised cost instruments.

3.4.3 Measurement

v" Initial measurement

All financial instruments are initially recognised at fair value plus transaction cost except in the
case of financial assets and financial liabilities recorded at fair value through profit or loss.

v~ Subsequent measurement

Financial assets and liabilities designated at fair value through profit or loss are subsequently
carried at fair value, with gains and losses arising from changes in fair value taken directly to
the statement of profit or loss. Interest and dividend income or expense is recorded in revenue
according to the terms of the contract, or when the right to payment has been established.

Available-for-sale financial assets are subsequently carried at fair value, with gains and losses
arising from changes in fair value taken to Other Comprehensive Income the Bank makes
irrevocable election to make changes in fair value through Other Comprehensive Income.

Loans and receivables and held-to-maturity financial assets are subsequently measured at
amortised cost. Within this category loans and advances to the customers have been recognised
at amortised cost using the method that very closely approximates effective interest rate method.
The losses arising from impairment of such investments are recognised in the income statement
within credit loss expense. If the Bank were to sell or reclassify more than an insignificant amount
of held-to- maturity investments before maturity (other than in certain specific circumstances), the
entire category would be tainted and would have to be reclassified as available-for- sale.

Financial liabilities are subsequently measured at amortised cost, with any difference between
proceeds net of directly attributable transaction costs and the redemption value recognised in the
statement of profit or loss over the period of the borrowings using the effective interest method.

3.4.4 De-recognition

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or where the Bank has transferred substantially all risks and rewards of ownership. If
substantially all the risks and rewards have been neither retained nor transferred and the Bank
has retained control, the assets continue to be recognised to the extent of the Bank’s continuing
involvement.

™
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Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

3.4.5 Determination of Fair Value

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified
into three levels according to the observability of the significant inputs used to determine the fair
values. Changes in the observability of significant valuation inputs during the reporting period may
result in a transfer of assets and liabilities within the fair value hierarchy. The Bank recognises
transfers between levels of the fair value hierarchy when there is a significant change in either its
principal market or the level of observability of the inputs to the valuation techniques as at the end
of the reporting period.

Level 1 Fair value measurements are those derived from unadjusted quoted prices in active
markets for identical assets or liabilities.

Level 2 Valuations are those with quoted prices for similar instruments in active markets or quoted
prices for identical or similar instruments in inactive markets and financial instruments valued
using models where all significant inputs are observable.

Level 3 Portfolios are those where at least one input, which could have a significant effect on the
instrument’s valuation, is not based on observable market data.

3.4.6 Impairment of Loans and Advances

The Bank reviews its individually significant loans and advances at each Reporting date to assess
whether an impairment loss should be provided in the Statement of Profit or loss. In particular,
the Management’s judgment is required in the estimation of the amount and timing of future cash
flows when determining the impairment loss. These estimates are based on assumptions about a
number of factors and hence actual results may differ, resulting in future changes to the provisions
made.

The individual impairment provision applies to financial assets evaluated individually forimpairment
and is based on Management’s best estimate of the present value of the future cash flows that are
expected to be received. In estimating these cash flows, Management makes judgments about
a borrower’s financial situation and the net realisable value of any underlying collateral. Each
impaired asset is assessed on its merits, and the workout strategy and estimate of cash flows
considered recoverable.

Individual assessment of impairment of exposures means establishing whether objective evidence
of impairment exists, estimation of the present value of future cash flows, and calculation of the
value of impairment for each individual receivable from the borrower included in this assessment.

The banks has considered all loans and advances above Nrs. 25 million for individual assessment
of impairment. The banks determines, for each individual loan to be assessed for individual
impairment, whether they expect to collect their receivables from expected future cash flows (going
concern) or from collateral realization (gone concern). If a bank identifies objective evidence of
impairment, the bank indicates, at single debtor level, the most realistic sources of repayment
(collection approach/strategy) based on all available information regarding such borrower’s
financial position and performances. The bank is assesses whether collection will be made from
the borrower's expected future operating cash flows (borrower continues to perform business



qu3it aiffes ufddgar \ W&ﬁ faermer & f1.
Infies a 2008/00Y Mahalaxmi Bikas Bank Ltd.

activities — going concern) or on the basis of collateral enforcement and realization (expectation
that the borrower ceases to exist — gone concern). In both cases, banks uses conservative
assumptions relating to the estimation of the expected cash flows, taking into account current
economic conditions and the bank’s own economic forecasts.

When estimating impairment based on collateral realization, the recoverable amount is the
present value of the net inflow from collateral realization (taking into account the priority of claims),
discounted by applying the original effective interest rate to the expected time to realization.

A collective impairment provision is established for:
* Groups of homogeneous loans and advances that are not considered individually significant; and
* Groups of assets that are individually significant but that were not found to be individually impaired

The collective provision for groups of homogeneous loans is established using statistical methods
based on historical loss rate experience, loss given default and probability of default computed
using the statistical analysis of historical data on delinquency to estimate the amount of loss
for each class of portfolio selected on the basis of its product, risk factor, collateral coverage,
exposure group etc. Management applies judgment to ensure that the estimate of loss arrived at,
on the basis of historical information is appropriately adjusted to reflect the economic conditions
and portfolio factors as at the Reporting date. The loss rates are regularly reviewed against actual
loss experience.

In assessing the need for collective impairment, Management considers factors such as credit
quality (for example, loan to collateral ratio, level of restructured performing loans), portfolio size,
concentrations and economic factors.

To estimate the required allowance, assumptions are made to define how inherent losses are
modelled and to determine the required input parameters, based on historical experience and
current economic conditions. The accuracy of the provision depends on the model assumptions
and parameters used in determining the collective provision.

Refer Note 4.7.4 for details.

3.4.7 Impairment of Financial Investments — Available-for-Sale

The Company also records impairment charges on available-for-sale equity investments when
there has been a significant or prolonged decline in the fair value below their cost along with the
historical share price movements, duration and extent up to which the fair value of an investment
is less than its cost.

3.4.8 Impairment of Non-Financial Assets

The Bank assesses whether there are any indicators ofimpairment for an asset or a cash generating
unit (CGU) at each Reporting date or more frequently, if events or changes in circumstances
necessitate to do so. This requires the estimation of the ‘Value in use’ of such individual assets
or the CGUs. Estimating ‘Value in use’ requires the Management to make an estimate of the
expected future cash flows from the asset or the CGU and also to select a suitable discount rate in
order to calculate the present value of the relevant cash flows. This valuation requires the Bank to
make estimates about expected future cash flows and discount rates and hence, they are subject
to uncertainty.

Refer Note 4.35 for details.
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Trading Assets

Trading assets are those assets that the bank acquires principally for the purpose of selling in
the near term or holds as part of a portfolio that is managed together for short-term profit shall
be presented under this account head. The other trading asset includes non-derivative financial
assets. It includes Government bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills,
Equities etc held primarily for the trading purpose.

Derivatives Assets and Derivative Liabilities
Bank doesn’t deal with any derivative financial instruments.

Property and Equipment
All property and equipments are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Bank and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the statement of profit or loss during the financial period in which they
are incurred.

Freehold land is not depreciated although it is subject to impairment testing. Depreciation on other
assets is calculated using the straight- line method to allocate their cost to their residual values
over their estimated useful lives, as follows:

v" Building 50 Years
v Office Vehicles 7 Years
v Machinery 8 Years
v’ Office Equipment
- Metal 10 Years
- Wooden Furniture 8 Years
- Other Office Equipments 7 Years
- Computers 5 years
v Leasehold improvements Over the Expected Period of Lease

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
statement of financial position date. The value of the assets fully depreciated but continued to be
in use is considered not material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that
an asset’s carrying amount is determined to be greater than its recoverable amount, the asset is
written down immediately to the recoverable amount.

Assets with costs less than NPR 5,000 are charged off on purchase as revenue expenditure.
Gains and losses on disposals are included in the Statement of Profit or Loss.

Intangible assets

Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the
probability that the future economic benefits embodied in the asset will flow to the Bank, and are
amortised on the basis of their expected useful lives.

Computer software
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire
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and bring to use the specific software. Costs associated with the development of software are
capitalised where it is probable that it will generate future economic benefits in excess of its cost.
Computer software costs are amortised over the period of 5 years in Straight Line method (SLM).
Costs associated with maintaining software are recognised as an expense as incurred.

At each reporting date, these assets are assessed for indicators of impairment. In the event that
an asset’s carrying amount is determined to be greater than its recoverable amount, the asset is
written down immediately.

3.9 Investment Property
Land or Land and Building other than those classified as property and equipment and non-current
assets held for sale under relevant accounting standard are presented under this account head.
The Non-Banking Assets acquired by the company is classified as assets held for sale and
presented under investment property.

Further land which is rented and held for capital appreciation motive is classified as investment
property. The bank has followed cost model for subsequently measuring the assest held under
investment property.

3.10 Income Tax
3.10.1 Current tax
Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities of Nepal. The tax rates and tax
laws used to compute the amount are those that are enacted, or substantively enacted, by the
reporting date in Nepal. The liabilities recognised for the purpose of current Income tax, including
fees, penalties are included under this head.

3.10.2 Deferred Tax Liabilities

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the consolidated financial
statements Deferred income tax is determined using tax rate applicable to the Bank as at the
reporting date which is expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax relating to items which are charged or credited directly to equity, is credited or charged
directly to equity and is subsequently recognised in the statement of profit or loss together with the
deferred gain or loss.

3.11 Deposits, Debt securities issued and subordinate Liabilities

The deposits held by the bank on behalf of its customers are classified as financial liabilities and
measured at amortised cost under effective interest method. The bank does not have any debt
securities issued and subordinated liabilities.

3.12 Provisions
Provisions are recognised in respect of present obligations arising from past events where it is
probable that outflow of resources will be required to settle the obligations and they can be reliably
estimated.

3.13 Stationery
Stationery purchase for consumption is expended at the time of consumption.
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Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Bank and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenue is recognised.

3.14.1 Interest Income

Interest Income include interest income on loan and advance, investment securities except on
those investment securities measure at fair value through profit or loss, cash and cash equivalent,
due from Nepal Rastra Bank, due from BFls, loan and advances to staff etc.

Interest income on loans and advances is recognized on amortised principal which is nearer to
the effective interest method suggested by NFRS. The adoption of effective interest method is
not possible due to constraints of time, effort and cost in short term compared to the benefits it
provides. Interest of loans and advances which are significantly impaired are not recognized.

Interest income on government bond, treasury bills and bank balances are recognized under
effective interest method.

3.14.2 Fees and commissions

Fees and commissions are generally recognised on an accrual basis when the service has been
provided or significant act performed. The income less than five thousand are recognized under
cash basis.

3.14.3 Dividend Income
Dividend income is recognised when the Bank’s right to receive the payment is established, which
is generally when the shareholders approve the dividend.

3.14.4 Net Trading Income
Net trading income includes all gains and losses from changes in fair value and the related interest
income or expense and dividends, for financial assets and financial liabilities held for trading.

3.14.5 Net income from other financial instrument at fair value through Profit or Loss
Gains and losses arising from changes in the fair value of financial instruments designated at fair
value through profit or loss are included in the statement of profit or loss in the period in which they
arise. Contractual interest income and expense on financial instruments held at fair value through
profit or loss is recognised within net interest income.

Interest Expense

For all financial instruments measured at amortised cost, interest bearing financial assets classified
as available-for-sale and financial instruments designated at FVTPL, interest expense is recorded
using the EIR. The calculation considers all of the contractual terms of the financial instrument and
includes any fees or incremental costs that are directly attributable to the instrument and are an
integral part of the EIR, but not future credit losses.

Employee Benefits

3.16.1 Retirement Benefits

The Bank has schemes of retirement benefits namely Gratuity, Provident Fund and Medical
Allowance.

Retirement benefit obligations

The Bank operates a defined contribution plans as provident fund contribution, Gratuity (to some
extent as per New Labour Act 2074) and medical Allowance of its employees and defined benefit
plans for the Gratuity payment.
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For Provident Fund, the Bank pays contributions to the publicly administered provident fund plans
(named Employee Provident Fund) on a mandatory basis, and such amounts are charged to
operating expenses. The Bank has no further payment obligations once the contributions have
been paid.

For medical Allowance, the Bank creates fund within the bank every year as one month salary of
all permanent staff on a mandatory basis, and such amounts are charged to operating expenses.
The Bank has obligations up to the amount contributed per month.

The new Labour Act 2074 is applicable from Bhadra 19, 2074 which requires payment of minimum
Gratuity of at least 8.33% of basic salary to all staff (equal to one month salary per year). The bank
has not yet decided for the revision of its Employees Byelaws as per New Labour Act. Further the
byelaws also needs to be approved from the regulator. As the act is already in force, the bank has
provided 8.33% of basic salary as gratuity for all staff who is not covered for gratuity benefit (both
nature of staff and period of service) under existing byelaws. These benefits are treated as defined
contribution plan and provided accordingly.

The Gratuity benefits for rest of the staff are provided as per existing employees byelaws. As these
gratuity are defined benefit plans, the liability recognized in the statement of financial position
is the present value of the defined benefit obligation less the fair value of plan assets. Such
obligations are estimated on the basis of actuarial Valuation.

3.16.2 Long Term Benefit Liability (Accumulated Leave)

Long Term Benefit Liability

The Bank provides accumulated leave benefit under its staff byelaw. The Home Leave is
accumulated up to 60 days and there is no limit for the accumulation of Sick Leave.

Accumulated leave benefits are treated as long term benéefit liability. Accumulated leave obligations
are estimated on the basis of actuarial Valuation. Long term benefit liability are not subject to
same degree of uncertainty as defined benefit plan. Therefore re-measurement gain/(loss) on
accumulated leave is charged to Profit and Loss account as on Ashad end 2075.

The Bank has no further payment obligations once the contributions have been paid.

3.16.3 Staff Bonus

Provision for bonus have been made at 10% of net profit including such bonus as prescribed by
the directive of Nepal Rastra Bank. The decision made by Honorable Supreme Court in one of the
case dated 30th Shrawan 2073 has not been considered.

3.17 Leases
The determination of whether an arrangement is a lease, or contains a lease, is based on the
substance of the arrangement and requires an assessment of whether the fulfilment of the
arrangement is dependent on the use of a specific asset or assets or whether the arrangement
conveys a right to use the asset.

* Bank as a lessee

Leases that do not transfer to the Bank substantially all of the risks and benefits incidental to
ownership of the leased items are operating leases. Operating lease payments are recognised as
an expense in the income statement on a straight-line basis over the lease term.

* Bank as a lessor
Leases where the Bank does not transfer substantially all of the risk and benefits of ownership of
the asset are classified as operating leases. Rental income is recorded as earned based on the
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contractual terms of the lease in Other operating income.

Foreign Currency Translation

Foreign currency transactions are translated into the NPR using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the profit or loss, except when
recognised in other comprehensive income. Non-monetary assets that are measured at fair value
are translated using the exchange rate at the date that fair value was determined.

Financial Guarantee and Loan Commitment

In the ordinary course of business, the Bank issues performance guarantees, bid bond guarantees
and advance payment guarantee. These guarantees are initially recognised in the financial
statements (within ‘contingent liabilities’) at guaranteed value. The premium received is recognised
in the income statement in net fees and commission income on a straight-line basis over the life
of the guarantee.

Share Capital and Reserves

3.20.1 Share Capital

Financial instruments issues are classified as equity when there is no contractual obligation
to transfer cash, other financial assets or issue available number of own equity instruments.
Incremental costs directly attributable to the issue of new shares are shown in equity as deduction
net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognised in equity in the period in which
they are declared.

The issue expenses for the issue was charged in the year of issue and though the impact from
past of the Bank’s equity the amount has not been adjusted with the share capital and the Bank
considered the impact to be immaterial.

3.20.2 Reserves
The reserves include regulatory and free reserves.

* General Reserve

There is a regulatory requirement to set aside 20% of the net profit to the general reserve until the
reserve is twice the paid of share capital. The reserve is the accumulation of setting aside profits
over the years.

No Dividend (either cash dividend or bonus share) are distributed from the amount in General/
Statutory Reserve.

* Exchange Equalization Reserve

Exchange Equalization Reserve is a statutory reserve. There is regulatory requirement to allocate
25% of foreign exchange revaluation gain on foreign currency other than Indian currency to this
reserve as per provision of the Bank and Financial Institution Act.

» Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets,
Investment Property) shall be presented under this heading. Revaluation reserves often serve as
a cushion against unexpected losses but may not be fully available to absorb unexpected losses
due to the subsequent deterioration in market value and tax consequences of revaluation.
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e Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and
which shall not be available for distribution of cash dividend. The amount from share forfeiture
due to non-payment of remaining amount for the unpaid shares, capital grants received in cash or
kind, capital reserve arising out of merger and acquisition etc are presented under this heading.

* Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or special
instruction of NRB are represented as special reserve. The amount allocated to this reserve by
debiting retained earning account are presented under this heading.

» Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating profit is presented
under this account head.

* Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in bank's investments
as directed by the Directives of Nepal Rastra Bank. Banks are required to create Investment
Adjustment Reserve equal to 2% of Value of investment.

* Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Bank to this reserve as per
the Directive of NRB for the purpose of implementation of NFRS and which shall not be regarded
as free for distribution of dividend (cash as well as bonus shares) shall be presented under this
account head. The amount allocated to this reserve shall include interest income recognized but
not received in cash, difference of loan loss provision as per NRB directive and impairment on
loan and advance as per NFRS (in case lower impairment is recognized under NFRS), amount
equals to deferred tax assets, actual loss recognized in other comprehensive income, amount of
goodwill recognized under NFRS etc.

* Other reserve
Any reserve created with specific or non-specific purpose (except stated in above) are presented
under thus by disclosing accounting heads.

3.21 Earnings per share
The Bank measures earning per share on the basis of the earning attributable to the equity
shareholders for the period. The number of shares is taken as the weighted average number of
shares for the relevant period as required by NAS 33 - Earnings Per Share.

There are no instruments, such as convertibles, that would require dilution of EPS, therefore
diluted EPS has not been computed and disclosed.

3.22 Segmental Reporting

The Bank’s segmental reporting is in accordance with IFRS 8 Operating Segments. Operating
segments are reported in a manner consistent with the internal reporting provided to the bank’s
management, which is responsible for allocating resources and assessing performance of the
operating segments. All transactions between business segments are conducted on an arm’s
length basis, with intra-segment revenue and costs being eliminated in Head Office. Income and
expenses directly associated with each segment are included in determining business segment
performance.

The Bank has determined segments based on the geographical region i.e. Province wise. Such
segmental information has been provided under Disclosures & Additional Information (Refer 5.3
of Notes).

T e e
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No revenue from transactions with a single external customer or counterparty amounted to 10%

or more of the Bank’s total revenue in any of the periods reported.

3.23 Interim Financial Reporting

Interim reports corresponding to the financial statements had been reported in accordance with
the regulatory reporting requirements. Those statements have been published quarterly in national

level newspaper.

Notes:
41 Cash and cash equivalent
NPR
Particulars 32-3-2075 31-3-2074 31-3-2073
Cash in Hand
-LCY 391,730,941 514,741,849 213,322,742
-FCY 30,055,391 12,536,836 1,442,020
Balances with B/Fls
-LCY 165,653,389 138,618,363 4,290,182
-FCY 24,583,480 12,564,300 22,674,817
Money at call and short notice
-LCY 6,458,873,149  5,077,842,240 1,785,983,000
-FCY - - -
Other - - -
Total 7,070,896,350 5,756,303,588 2,027,712,761
4.2 Due from Nepal Rastra Bank
NPR
Particulars 32-3-2075 31-3-2074 31-3-2073

Statutory balances with NRB

Securities purchased under resale

agreement

Other deposit and receivable from

NRB
Total

1,352,234,075

1,352,234,075

4.3 Placements with Bank and Financial Institutions

Particulars
Placement with domestic B/Fls
Placement with Foreign B/Fls

Less: Allowances for Impairment

Total

4.4 Derivative financial Instruments

[Not Applicable]

Rz

32-3-2075

1,577,683,878

1,577,683,878

31-3-2074

1,200,006,037

1,200,006,037

NPR
31-3-2073
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4.5 Other Trading assets
NPR

Particulars 32-3-2075 31-3-2074 31-3-2073
Treasury Bills - -

Government bond - - -
NRB bonds = - -
Domestic Corporate bonds - - -
Equities = - -
Other = - -
Total - - -
Pledged - - -
Non- Pledged - - -

4.6 Loans and advances to B/Fls
NPR

Particulars 32-3-2075 31-3-2074 31-3-2073
Loan to Microfinance Institutions

Other - - -
Less: Allowances for Impairment - - -
Total - - -

Loan and advances given to Microfinance Institutions and other Banking and Financial Institutions are in ordinary
course of business. Therefore, such loan and advances are included in Loan and advances to Customers

4.7 Loans and advances to customers

NPR
Particulars 32-3-2075 31-3-2074 31-3-2073
Loans and advances measured at - -
amortized cost 21,778,405,398 20,833,233,954 8,805,722,570

Less: Impairment allowances
Individual Impairment - - -
Portfolio Impairment (223,482,523) (178,564,971) (138,252,943)

Loans and advances to customers 21,554,922,875 20,654,668,983 8,667,469,627
net of impairments

Loan and advances measured at = - -
FVTPL

Total 21,554,922,875 20,654,668,983 8,667,469,627

Current and Non — Current distinction

NPR
Particulars 32-3-2075 31-3-2074 31-3-2073
Current 8,377,765,743  8,708,457,149 3,723,185,679
Non-Current 13,177,157,132  11,946,211,834 4,944,283,948
Total 21,554,922,875 20,654,668,983 8,667,469,627

-
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4.7.1 Analysis of loan and advances - By product
NPR
Particulars 32-3-2075 31-3-2074 31-3-2073
Product
Term Loan 4,849,093,575 2,272,214,292 1,675,393,980
Overdraft 7,431,892,455  5,736,991,962 2,905,027,631
Trust Receipt/import loans - 10,085,177 -

Demand and other working capital
loans

personal residential loans
Real estate loans
Margin lending loans
Hire Purchase loans
Deprived sector loans
Bills purchased

Staff loans

Other

Sub total

Interest Receivable
Grand Total

4.7.2

Particulars
Nepalese Rupee
Indian Rupee
Us Dollar

Other

Grand Total

4.7.3
Particulars
A. Secured

Against Security of Movable/
Immovable Assets

Against Guarantee of Local Licensed
Institutions

Against Government Guarantee

Against Guarantee of Internationally
Rated Bank

Against Security of Export
Documents

Against Security of Fixed Deposit
Receipts

a. Own FDR

1,600,642,781
1,936,348,774

994,041,962
2,572,829,998
1,278,250,803

996,423,138
21,659,523,487
118,881,911
21,778,405,398

Analysis of loan and advances - By Currency

32-3-2075
21,778,405,398

21,778,405,398

Analysis of loan and advances - By Collateral

32-3-2075

19,867,614,875

549,360,266

436,411,397

436,411,397

2,074,463,700

1,269,980,353
1,876,905,531

626,476,897
2,703,254,419
2,505,646,891

1,646,417,915
20,722,437,137
110,796,817
20,833,233,954

31-3-2074
20,833,233,954

20,833,233,954

31-3-2074

18,865,989,574

709,185,180

571,535,430

571,535,430

437,364,169
1,003,575,272
719,921,787
1,143,244,135
365,971,676

518,163,154
8,768,661,804
37,060,766
8,805,722,570

NPR
31-3-2073
8,805,722,570

8,805,722,570

NPR
31-3-2073

7,637,263,038

443,696,906

143,171,404

143,171,404
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b. FDR of Other Licensed Institutions - - -

Against Security of Government - - -
Bonds

Against Counter Guarantee = = -
Against Personal Guarantee - - -

Against Other Securities 925,018,860 686,523,770 581,591,222
Subtotal 21,778,405,398 20,833,233,954 8,805,722,570
B. Unsecured - - -
Grand total 21,778,405,398 20,833,233,954 8,805,722,570

4.7.4 Allowances for Impairment

NPR

Particulars 32-3-2075 31-3-2074 31-3-2073

Specific allowances for impairment
Balance at Shrawan 1 - - -
Impairment loss for the year: - - -
Charge for the year - - -
Recoveries/reversal during the year - - -
Write- offs - - -

Exchange rate variance on foreign - - -
currency

Other movement - - -
Balance at Ashad end - - -
Collective allowances for impairment - - -
Balance at Shrawan 1 178,564,971 138,252,943 136,087,457
Impairment loss for the year:

Charge/(reversal) for the year 44,917,552 40,312,028 2,165,486

Exchange rate variance on foreign - - -
currency

Other movement = -
Balance at Ashad end . - -
Total allowances for impairment 223,482,523 178,564,971 138,252,943

4.8 Investment in securities

NPR

Particulars

Investment securities measured at
amortized cost

Investment in equity measured at
FVTOCI

Investment in equity measured at
FVTPL

Investment in Debentures, Mutual
Fund & Bonds measured at PVTPL

Total

32-3-2075
1,417,177,321

6,468,200

149,680,387

229,332,963

1,802,658,871

31-3-2074
855,687,672

6,468,200

114,921,256

197,892,832

1,174,969,960

31-3-2073
262,954,536

4,344,900

6,501,223

101,900,511

375,701,170

™
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4.8.1 Investment in securities measured at amortized cost

Particulars 32-3-2075
Debt Securities
Government Bond
Government treasury bills
Nepal Rastra Bank bonds

Nepal Rastra Bank deposit
instruments

Other
Less: Specific allowances for -
impairment
Total

1,417,177,321

1,417,177,321

31-3-2074

855,687,672

855,687,672

qu3it aiftf ufddger
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NPR

31-3-2073

213,676,786
49,277,750

262,954,536

4.8.2 Investment in equity measured at fair value through Other comprehensive income

Particulars 32-3-2075
Equity Instrument -

Quoted equity securities -
Unquoted equity securities 6,468,200
Total 6,468,200

31-3-2074

6,468,200
6,468,200

NPR

31-3-2073

4,344,900
4,344,900

4.8.3 Investment in securities measured at fair value through Statement of Profit or Loss

Particulars 32-3-2075
Equity Instrument

Quoted equity securities 149,680,387
Unquoted equity securities -
Sub Total 149,680,387
Investment in Mutual Fund, Bond &

Debentures

Quoted 229,332,963
Unquoted -
Sub Total 229,332,963
Total 379,013,350

31-3-2074

114,921,256

114,921,256

139,396,962

58,495,870
197,892,832
312,814,088

NPR

31-3-2073

6,501,223

6,501,223

101,900,511

101,900,511
108,401,734
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4.9 Current tax Assets/Liability

Particulars

Current tax assets

Total Advance Tax

Tax Paid of Prior Periods

Sub Total

Current tax liabilities

Current year income tax liabilities
Tax liabilities of prior periods

Sub Total

Total of income tax assets/
(liabilities)

4.10 Investment in Subsidiaries

[Not Applicable]

Investment in Associates
[Not Applicable]

4.12 Investment Properties

Particulars

Investment Properties measured at
Cost

As at 1st Shrawan

Additions

Adjustment (disposals and transfers)
As at Ashad End (A)

Assets Held for Sale (NBA)

As at 1st Shrawan

Additions

Adjustment (disposals and transfers)
As at Ashad End (B)

As at Ashad End (A+B)

AgTeteHy fasprer S fo1.
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32-3-2075

590,529,601

590,529,601

535,665,119

535,665,119
54,864,482

32-3-2075

50,630,250

50,630,250

390,265,001
43,958,358
(110,467,903)
323,755,456

374,385,706

Investment properties measured at cost includes land located at Ganeshwor which has been rented out.

4.12.1 Amounts recognised in profit or loss for investment properties

Particulars
Rental income

Direct operating expenses from property that generated rental income
Direct operating expenses from property that did not generate rental

income

Profit from investment properties before depreciation

Depreciation
Profit from investment properties

NPR
31-3-2074 31-3-2073
633,551,888 239,135,432
633,551,888 239,135,432
500,484,400 185,622,912
1,297,923 -
501,782,323 185,622,912
131,769,565 53,512,520
NPR
31-3-2074 31-3-2073
50,630,250 -
50,630,250 -
488,677,605 572,930,727
31,030,507 97,209,436
(129,443,111) (181,462,558)
390,265,001 488,677,605
440,895,251 488,677,605
NPR
2074-75 | 2073-74
480,000 -
480,000 -
480,000 -
AEE
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4.14 Intangible assets

iE

Description

Original Cost (Rs.)

As at 31 Ashad 2072
Additions

Acquisition

Capitalization

Disposal During the Year
Adjustment /Revaluations
As at 31 Ashad 2073
Additions

Acquisition

Capitalization

Disposal During the Year

Transferred from
Mahalaxmi

Adjustment /Revaluations
As at 31 Ashad 2074
Additions

Acquisition

Capitalization

Disposal During the Year
Adjustment /Revaluations
As at 32 Ashad 2075

Depreciation and
Impairment

As at 31 Ashad 2072
Depreciation for the year
Impairment for the year
Disposal

Adjustment (Charge to
Reserve)

As on 31 Ashad 2073
Depreciation for the year
Impairment for the year
Disposal

Transferred from
Mahalaxmi

Adjustment (Charge to
Reserve)

As on 31 Ashad 2074
Depreciation for the year

Goodwill

Software
Purchased Developed

9,633,169 -
508,500 -
508,500 -

10,141,669 -

43,515,631 -

53,657,300 -
2,299,550 -
2,299,550 -

55,956,850 -

6,513,176 -
1,274,029 S

7,787,205 -
3,050,246 -

37,633,361 -

48,470,812 -
2,107,322 -

Others

NPR
Total

9,633,169
508,500
508,500

10,141,669

43,515,631

53,657,300
2,299,550
2,299,550

55,956,850

6,513,176
1,274,029

7,787,205
3,050,246

37,633,361

48,470,812
2,107,322
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Impairment for the year -
Disposal -
Adjustment -
As on 32 Ashad 2075 -
Capital WIP -
Net Book Value

As on Ashad End 2073 -
As on Ashad End 2074 -
As on Ashad End 2075 -

4.15 Deferred Tax Assets/(Liabilities)

2074/75
Particulars

Property, Plant & Equipment &
Intangibles

Carried Forward Losses

Loan Loss Provision

Provision for Non Banking Assets
Accrued Interest Receivable
Investment in securities

Defined Benefit Plan Provision
Leave Liability Provision

Lease Liability

Total

Tax Rate @30%

Deferred Tax Liability / (Asset)
32-03-2075

Deferred Tax Expense / (Income)
2074-75

Deferred Tax Liability / (Asset)
31-03-2074

Deferred Tax Expense / (Income)
2074-75 P&L

Deferred Tax Expense / (Income)
2074-75 OCI

AgTeteHy fasprer S fo1.
Mahalaxmi Bikas Bank Ltd.

50,578,134

2,354,464
5,186,488
5,378,716

Carrying
Amount
233,736,791

223,482,523
118,881,911
96,569,651
55,551,357
50,195,523
19,010,308

- - 50,578,134

2,354,464
5,186,488
5,378,716

NPR

Tax Base Temporary Diff

246,725,774 (12,988,983)

37,138,422
365,753,533
323,755,456

(37,138,422)
142,271,010
323,755,456
118,881,911

96,569,651

(8,747,214)
(50,195,523)
- (19,010,308)
553,397,578
166,019,274
166,019,274

46,804,143

(16,938,108)
182,957,381
(21,491,976)

4,553,868

R
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i3z

2073/74 NPR
Particulars i?:gl:z? Tax Base Temporary Diff

Property, Plant & Equipment & 220,179,225 226,881,901 (6,702,676)
Intangibles

Carried Forward Losses 44,515,656 (44,515,656)
Loan Loss Provision 178,564,971 398,987,725 220,422,754
Provision for Non Banking Assets - 390,265,001 390,265,001
Accrued Interest Receivable 87,999,562 87,999,562
Investment in securities 82,043,159 - 82,043,159
Defined Benefit Plan Provision 58,591,770 (58,591,770)
Leave Liability Provision 42,187,500 (42,187,500)
Lease Liability 18,874,939 - (18,874,939)
Total 609,857,935
Tax Rate @ 30% 182,957,381
Deferred Tax Liability / (Asset) - 31- 182,957,381
03-2074

Deferred Tax Expense / (Income) - (56,338,472)
2073-74

Deferred Tax Liability / (Asset) - 31- 239,295,853
03-2073

Deferred Tax Expense / (Income) - (50,902,235)
2073-74 P&L

Deferred Tax Expense / (Income) - (5,436,237)
2073-74 OCI
2072/73 NPR

Particulars iar;rgl::? Tax Base Temporary Diff

Property, Plant & Equipment & 114,260,794 89,782,505 24,478,289
Intangibles

Carried Forward Losses - -
Loan Loss Provision 138,252,943 401,140,122 262,887,179
Provision for Non Banking Assets - 488,677,605 488,677,605
Accrued Interest Receivable 28,638,455 28,638,455
Investment in securities 30,707,045 - 30,707,045
Defined Benefit Plan Provision 30,773,785 (30,773,785)
Leave Liability Provision (275,367) 275,367
Lease Liability 7,237,311 - (7,237,311)
Total 797,652,844
Tax Rate @30% 239,295,853
Deferred Tax Liability / (Asset) 239,295,853
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4.16 Other Assets

NPR
Particulars 32-3-2075 31-3-2074 31-3-2073
Other Financial Assets
Deposit 4,700,782 3,855,428 3,435,966
Staff advances/Loans 108,393,858 105,336,609 56,735,568
Cash in transit - - 300,015
Sundry debtors 63,153,445 20,979,756 16,816,383
Less: Provision for possible losses (13,345,121) (13,345,121) -
Others 65,674,101 74,138,835 20,542,935
Total 228,577,065 190,965,507 97,830,867
Other Non-Financial Assets
Unwinding Interest on Staff Loans 16,193,499 10,093,657 4,936,397
Stationery 3,177,645 1,892,203 1,426,720
Pre payments 23,473,442 47,502,065 3,384,561
Total 42,844,586 59,487,925 9,747,678
Grand Total 271,421,651 250,453,432 107,578,545
4.17 Due to Bank and Financial Institutions
[NIL]
4.18 Due to Nepal Rastra Bank
[NIL]
4.19 Derivative Financial instruments
[NIL]
4.20 Deposits from customers
NPR
Particulars 32-03-2075 31-03-2074 31-03-2073
Institutions Customers:
Term deposits 1,378,980,341 1,099,732,240 349,664,700
Call deposits 2,652,474,926 | 4,394,982,870 3,380,071,251
Current Deposit 556,620,106 191,996,590 176,734,147
Other 2,665,973 1,648,420 1,731,740
Individual Customers:
Term deposits 10,243,374,800 | 9,238,392,870 2,956,075,773
Saving Deposits 12,334,454,017 | 9,848,369,180 3,925,967,493
Current Deposit 108,274,299 361,490,700 71,278,767
Other - - -
Total 27,276,844,462 | 25,136,612,870 10,861,523,871

R
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Particulars
Current
Non-current
Total

32-03-2075

31-03-2074

27,003,411,566 | 22,796,342,693

273,432,896

2,340,270,177

27,276,844,462 | 25,136,612,870

4.20.1 Currency wise analysis of deposit form customers

Particulars
Nepalese Rupee
Indian Rupee
United State dollar
Great Britain pound
Euro
Japenese Yen
Chinese Yuan
Others
Total

4.21 Borrowings

Particulars
Domestic Borrowing
Nepal Government
Other Institutions
Other
Sub total
Foreign Borrowing

Foreign Bank and Financial
Institutions

Multilateral Development Banks
Other institutions
Sub total

4.22 Provisions

o

Particulars
Provision for Medical Allowances
Provision for Redundancy
Provision Others
Total

32-03-2075
27,274,765,871
2,078,591

27,276,844,462

32-03-2075

32-03-2075
1,345,208
4,027,484

5,372,692

31-03-2074
25,133,287,510
3,325,360

25,136,612,870

31-03-2074

31-03-2074
1,067,321
4,377,032
7,481,080

12,925,433

qu3it aiftf ufddger
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NPR
31-03-2073
9,090,870,700
1,770,653,171

10,861,523,871

NPR
31-03-2073

10,860,103,930

1,419,941

10,861,523,871

NPR
31-03-2073

NPR

31-03-2073
33,502

33,502
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4.23 Other Liabilities

Particulars
Other Financial Liabilities

Liability for employee defined benefit

obligations

Liability for Accumulated Leave
obligations

Interest payable on Deposits
Staff welfare fund payable
Dividend payable

Staff Bonus Payable

Other Creditors

Lease Payable

Bills payable

Branch Reconciliation Account
Audit Fee Payable

Tax Liabilities

TDS Payable

Others

Total

Mahalaxmi Bikas Bank Ltd.

32-03-2075

55,551,357
50,195,523

4,740,612
1,209,967
73,863,188
74,191,258
177,273,885
19,010,308
4,100,187

847,500
44,656,878
83,681,805

589,322,468

31-03-2074
25,133,287,510
58,591,770

42,187,500

47,132,099
9,817,851
98,708,931
16,108,406
18,874,939
6,586,277
2,040
557,500
38,902,702
83,288,243
420,758,258

NPR
31-03-2073
10,860,103,930
30,773,785

(275,367)

998,865
108,153
44,198,086
17,700,407
7,237,311
6,048,560

500,000
16,054,804
7,251,863
130,596,467

4.23.1 Overall Movement in Defined Benefit Liabilities & Long-Term Benefits

Defined Benefit Liabilities (Gratuity)

Movement in present value of defined benefit Obligation

Particulars
Opening Liability
Interest Cost
Current Service cost
Acquisition Cost

Less: Gratuity Paid during the year

Less: Gratuity Paid Directly
Actuarial (Gain)/Loss
Closing Liability

FY 2074/75
93,925,620
7,946,940
13,782,120

(3,895,180)

(13,647,930)
98,111,570

FY 2073/74
39,666,970
3,356,090
6,225,790
49,830,590
(20,443,660)
15,289,840
93,925,620

NPR

FY 2072/73
29,446,540
2,502,960
4,621,680

(2,485,340)

5,681,130
39,666,970

%9
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Movement in Plan Assets

Particulars
Opening Assets
Acquisition Adjustment

(+) Estimated Investment Returns for the

year

(+) Additional Investment during the year
(-) Withdrawal (payouts during the year)

Actuarial Gain or Loss
Closing Assets

Net Charge to SOPL, OCI & SOFP

Particulars
Net Charge - P&L
Net Charge (credit) - OCI
Net Charge-Gratuity
Net Charge-Finance Cost
Closing Liability/(Assets)

FY 2074/75
35,333,850

1,328,266

12,505,574
(3,895,180)

1,531,630
46,804,140

FY 2074/75
20,400,794
(15,179,560)
13,782,120
6,618,674
51,307,430

Actuarial assumptions & Other disclosures

Particulars
Financial Assumptions
Discount Rate
Expected return on plan assets
Salary Escalation
Withdrawl Rate
For Ages:
-Less than 35 Years
-More than and equal to 35 Years

Long Term Benefit (Leave)

FY 2074/75

8.50%
8.50%
8%

3%
1%

FY 2073/74
11,301,000
24,713,270

2,150,530

(2,830,950)
35,333,850

FY 2073/74
12,105,010
18,120,790

6,225,790
1,205,560
58,591,770

FY 2073/74

8.50%
8.50%
8%

3%
1%

Movement in present value of Long Term benefit Obligation

Particulars
Opening Liability
Interest Cost
Current Service cost
Acquisition Cost
Less: Leave Paid during the year
Less: Leave Paid Directly
Actuarial Gain or Loss
Closing Liability

FY 2074/75
42,187,500
3,534,850
4,668,730

(12,436,130)
12,240,570
50,195,520

FY 2073/74

15,175,810
1,272,580
1,701,600
22,832,110
(13,793,710)
14,999,110
42,187,500

qu3it aiftf ufddger

3nfefw af 2008/00Y

NPR

FY 2072/73
13,786,340

1,837,400

(2,485,340)
(1,837,400)
11,301,000

NPR
FY 2072/73
5,287,240
7,418,530
4,621,680
665,560
28,365,970

NPR
FY 2072/73

8.50%
8.50%
8%

3%
1%

NPR
FY 2072/73
12,610,550
1,071,900
1,402,140

(3,128,510)
3,219,730
15,175,810
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Movement in Plan Assets

Opening Assets
Acquisation Adjustment - - -

(+) Estimated Investment Returns for - =
the year

(+) Additional Investment during the - -
year

(-) Withdrawal (pay-outs during the - - -
year)

Actuarial Gain or Loss . -
Closing Assets - - -

Net Charge to SOPL, OCI & SOFP

NPR

Net Charge - P&L 20,444,150 17,973,290 5,693,770
Net Charge (credit) — OCI - - -
Closing Liability/(Assets) 50,195,520 42,187,500 15,175,810

Actuarial assumptions & Other disclosure

Financial Assumptions

Discount Rate 8.50% 8.50% 8.50%
Expected return on plan assets 8.50% 8.50% 8.50%
Salary Escalation 8% 8% 8%
Withdrawal Rate

For Ages:

-Less than 35 Years 3% 3% 3%
-More than and equal to 35 Years 1% 1% 1%

3
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4.24 Debt securities issued
[NIL]

4.25 Subordinated Liabilities
[NIL]

4.26 Share Capital

NPR

Authorised capital 40,000,000 100 4,000,000,000
Issued capital 26,337,974 100 2,633,797,444
Paid up capital* 26,337,974 100 2,633,797,444

Authorised capital 40,000,000 100 4,000,000,000
Issued capital 26,337,974 100 2,633,797,444
Paid up capital 26,337,974* 100 2,633,797,444
3320713 Noofshare  Valuepershare Capital in Value
Authorised capital 13,862,333 100 1,386,233,344
Issued capital 13,862,333 100 1,386,233,344
Paid up capital 13,862,333 100 1,386,233,344

* Increase due to merger of Yeti Development Bank and Mahalaxmi Bikas Bank

%Y



:
£
-
F

qu3it aiffe ufddga

ikas Bank Ltd.

Mahalaxmi

3nfefas adf 2008/00Y

00've'cEC'98E L

¥6.°102'65€"L
0G6G°L€0°L2

ddN

%00°001

%S0°'86
%S6° |

00'v¥v'L6L°€€9°C

v¥y'928°16G°C
000°LL6°LY

%00°001

%186
%65’ |

vyy L61°€€9°C

v¥6°L8E V19T
00S5°60t'61

%001
%000
%000
%9C'66
%v.0
%0070
%000
%000

lejol

diysiaumQ ubiaio4

B3yY10

dland

suoinyisul Jlsyio

SuoIN}IISUl PaJUBIT JBYI0
SUOIIN}IISUl PaoUBD| SSE|D V..
JuswuIan09) edaN

diysiaumo ansawoq

|1ejap diysiaumo aieysg

3
>
pai




HETeeHT o 5% . qu3it aifies ufdger

Mahalaxmi Bikas Bank Ltd. i e sous/oey
Shareholders Holding 0.5% or more of the total share capital NPR
32-3-2075 31-3-2074 31-3-2073*
Shareholder Category
% of holding % of holding % of holding
Samjhana Aryal 3.61 2.69 6.85
Babu Lal Agrawal 2.35 2.36
Purushotam Lal sanghal 2.41 2.05
Ramesh Gupta 2.02 2.02
Rajesh Kumar Rauniar 1.92 1.75
Anil Das Shrestha 2.32 1.73 4.41
Khusma Prasad Aryal 1.62
Harish Chand 1.92 1.49
Navaraj Bahadur Singh 1.92 1.49
Sanjaya Giri 1.41 1.41
Sita Ram Prasai 1.35 1.35 3.43
Laxmanjee Kalwar 1.35 1.34
Madhav Lal Shrestha 1.27 1.27
Dhana Kumari Shreshta 1.09 1.09
Pramod Kumar kabra 1.17 1.08
Sunil Ballav Pant 1.03 1.04
Rajesh Babu Shrestha 0.96 0.96 2.45
Arjun Prasad Sharma 0.71 0.71 1.80
Bhusan Shumshere Rana 0.71 0.71
Karmacharya Sanchay Kosh 0.68 0.68
Raj Kumar Agrawal 0.68 0.68
Dhurba Kumar Shrestha 0.68 0.68
Ram Gopal Goneka 0.68 0.68
Ramesh Kumar Shrestha 0.68
Sunil Agarwal 0.54 0.67
Sudhir Kumar Regmi 0.55 0.65 1.64
Bhupendra Bhandari 0.63 0.63
Parasar Prasai 0.59 0.59 1.50
Dilip Agrawal 0.57 0.57 1.44
Shyam Krishna Shrestha 0.54 0.54 1.38
Devi Prakash Bhattachan 1.13
Samjhana Aryal 0.91
Anil Das Shrestha 0.59
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Rajesh Kumar Khandewal 0.50 0.54

Khuma Prasad Aryal 0.86 3.07
Dhana Kumari Shrestha 2.76
Bhusan SJB Rana 1.80
Sunil Ballav Pant 1.98
Karmachari Sanchaya Kosh 1.73
Shirjana Nepal 1.08
Raju Babu Shrestha 1.00
Rameshwor Thapa 0.90
Ratna Koirala (Dhakal) 0.87
Subash Shrestha 0.78
Roshan Shrestha 0.78
Sita Sharma 0.60 0.77
Makwanpur Uddga Banijaya Sang 0.77
Chaitane Lal Shrestha 0.76

Sukunta Lal Hirachan 0.72

Uttam Kumar Sherpa 0.72

Sarita Thakali 0.72

Raj Bahadur Shah 0.72

Sandeep K. Agrawal 0.72

Bidhya Krishna Shrestha 0.71

Govinda Das Shrestha 0.71

Sanju Shrestha 0.70

Shanti Shrestha 0.70

Uttam Prasad Kayastha 0.69

Narbada Amataya 0.69

Madhav Adhikari 0.64

Hitlor Bishata 0.62

Srijana prasai 0.58

Parsuram Karki 0.58

Rajan Pd. Subedi 1.04

Shova Kumari Manandhar 0.55

Rajendra Kumar Sharma 0.54

Promad Shrestha 0.52

Ramesh Kumar Agrawal 0.68

*Before Merger
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Equity Share Capital — over the year’s movements

Paid up share capital of the Bank has moved over the years as follows:

Cumulative
Paid up
Financial Year Capital Remarks
NPR
(Million)
2058/59 (BS) 88.00 Opening Share Capital at NRS 100 paid up
2058/59 (BS) 88.00 Balance as at Ashad End 2059
2059/60(BS) 88.00 Balance as at Ashad End 2060
24.00 New promotor Employee Provident Fund entered with capital of
NRs. 24 Million
2060/61(BS) 112.00 Balance as at Ashad End 2061
2061/62(BS) 112.00 Balance as at Ashad End 2062
2062/63(BS) 112.00 Balance as at Ashad End 2063
14.53 Right Shares call in advance of NRs. 14.530 Million
2063/64(BS) 126.53 Balance as at Ashad End 2064
10.73 Right Shares call in advance of NRs. 10.725 Million
2064/65(BS) 137.26 Balance as at Ashad End 2065
562.75 New promotor Group injected additional capital of NRs. 540

Million and remaining figure of NRs. 22.75 Million is from existing
promotors as right share

2065/66(BS)  700.01 Balance as at Ashad End 2066
300.00 NRs. 300 Million public shares were issued and paid up
2066/67(BS)  1,000.01 Balance as at Ashad End 2067

2067/68(BS)  1,000.01 Balance as at Ashad End 2068

2068/69(BS) 1,000.01 Balance as at Ashad End 2069

386.23 NRs. 234.27 Million shares have been issued to former Yeti
Finance Limited's shareholders as per MOU & NRs. 151.96
Million shares of former Valley Finance

2069/70(BS) 1,386.24 Balance as at Ashad End 2070
2070/71(BS) 1,386.24 Balance as at Ashad End 2071
2071/72(BS) 1,386.24 Balance as at Ashad End 2072
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Balance as at Ashad End 2073

NRs. 1247.57 Million of former Mahalaxmi Bikas Bank Ltd. Has
been added on existing share after merger of Yeti Development
Bank Limited and Mahalaxmi Bikas bank Limited.

Balance as at Ashad End 2074
Balance as at Ashad End 2075

2072/73(BS) 1,386.24
1,247.57

2073/74(BS)  2,633.81
2074/75(BS)  2,633.81

4.27 Reserves

Particulars 2074/75 2073/74 2072/73
Regulatory / Statutory Reserves
General reserve 778,715,753 677,296,318 245,571,001
Exchange fluctuation reserve 209,390 203,271 175,967
Investment adjustment reserve 7,580,266 4,394,766 2,166,877
Deferred Tax Reserve 43,403,999 64,888,614 141,645,573
Fair value Reserve - - -
DT Actuarial
Customers Protection Fund - - -
Corporate social responsibility 10,496,987 7,331,274 -
reserve
Available for Sale Investment
Reserve
Asset revaluation reserve
Employee Capability Enhancement - 959,375 -
Fund
NFRS adjustment reserve - - -
Total 840,406,395 755,073,618 389,559,418

4.28 Contingent Liabilities and Commitments

Particulars 2074-75 2073-74 2072-73
Contingent Liabilities 31,956,816 19,085,836 28,563,756
Undrawn and undistributed facilities 991,497,985 858,650,530 169,024,721
Capital commitments - - -
Lease Commitment - - -
Litigation - - -
Total 1,023,454,801 877,736,366 197,588,477

A4
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4.28.1 Contingent Liabilities

NPR
Particulars 2074-75 2073-74 2072-73
Acceptances and documentary credit
Bills for collection
Forward exchange contract
Guarantees
a) Bid Bonds 500,000 500,000 900,000
b) Performance Bonds 30,300,000 18,585,836 14,150,000
c) Other Guarantee/Bonds - - -
Underwriting commitment
Other commitment
Advance Payment Guarantee - - 213,756
Contingent Liabilities on Income Tax 1,156,816 - 13,300,000
Grand Total 31,956,816 19,085,836 28,563,756
4.28.2 Undrawn and undisbursed facilities NPR
Particulars 2074-75 2073-74 2072-73
Undisbursed amount of loans - - -
Undrawn limits of Overdrafts 991,497,985 858,650,530 169,024,721
Undrawn limits of credit cards - - -
undrawn limits of letter of credit - - -
Undrawn limits of guarantee - - -
Total 991,497,985 858,650,530 169,024,721
4.28.3 Capital commitments
NPR
Particulars 32-03-2075 31-03-2074 31-03-2073

Capital commitment in relation to
Property & Equipment

Approved and contracted for
Approved but not contracted for
Sub - Total - -

Capital commitments in relation to
Intangible assets

Approved and contracted for

Approved but not contracted for

Sub - Total - -
Total - -

Mo
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4.28.4 Lease Commitment

Particulars
Operating Lease commitments

Future minimum lease payments under
non-cancellable operating lease, where
the bank is lessee

Not Later than 1 Year

Later than 1 Year but not later than 5 Year
Later than 5 Year

Sub total

Finance Lease Commitment

Future minimum lease payments under
non-cancellable finance lease, where the
bank is lessee

Not Later than 1 Year
Sub total
Grand Total

32-03-2075

31-03-2074

Mahalaxmi Bikas Bank Ltd.

NPR
31-03-2073

** All Operating lease are cancellable on providing information in advance to lessor.

4.29 Interest Income

Particulars
Treasury Bills
Govt Bond/NRB Bonds
National Saving Bond
Loans and Advances to Banks & Fl
Debt investments

Loans and Advances to Customers

Loans and Advances to staff
Other
Total

2074-75

57,907,027

282,056,158

2,859,124,501
14,320,822

3,213,408,508

NPR
2073-74
13,481
14,673,266

200,278,631

1,477,967,030
13,966,698

1,706,899,106

@9



ety faser & for.

qu3it aiftf ufddger

3nfefw af 2008/00Y
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4.30 Interest Expense

Customers’ accounts
Fixed

Saving

Call

On borrowings

Debt Securities in issue
On nostro balance
Inter Banks

Others

On Others

Total

4.31 Fees and commission income

1,207,688,391
712,395,249
199,364,014

1,635,890

2,121,083,544

419,227,356
231,021,437
194,728,925

22,793,933

867,771,651

Loan administration fees
Service Fee

Issue & Renewals of ATM Cards
Safe Deposit Lockers Rental
Remittance Fee

Gurantee

Collection Fee

Agency commission

Others

Total

MR

5,391,077
206,500
9,484,973
190,500
10,608
214,463
15,498,121

7,698,336
145,000

5,446,207.00

127,508.00

112,772.00
13,529,823
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4.32 Fees and commission Expense

ATM management fees 1,521,184 177,425
VISA/Master card fees 1,653,294 771,208

Guarantee commission - -

Commission and discount - -

DD/TT/Swift fees - -
Remmitance fees and commission - -
Commission on fund transfer 147,488 68,550
Other fees and commission expenses - -
Total 3,321,966 1,017,183

4.33 Net Trading Income
NPR

~ o Paiculas 207475 207374
Changes in fair value of trading assets

Gain /Loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gain/Loss foreign exchange translation

Other

Gains and Losses from Instruments Held for
Trading

Foreign currency gains and losses arising on
the translation of foreign currency monetary
assets and liabilities

Total - -

M3
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Mahalaxmi Bikas Bank Ltd.

4.34 Other Operating Income

Particulars 2074-75
Foreign exchange revaluation gain 24,475
service Charges 90,370
Renewal Fees 6,277,878
Gains and losses on sale of investment -
securities
Loans and receivables -
Dividend Income on equity instruments 23,067,052
Gain on disposal of Property and Equipments 33,832,175
Income from Operating Lease 1,244,000
Gain on disposal of Investment Properties -
Gain on revaluation of investment securities 14,526,492
Others 133,224,989
Total 212,287,431
4.35 Impairment charge/(reversal) for loan and other losses
Particulars 2074-75
Impairment charge/(reversal) on loan and advances to B/Fls -
Impairment charge/(reversal) on loan and advances to 44,917,552
customer
- Impairment charge 624,374,172
- Impairment reversal 579,456,620
Impairment charge/(reversal) on NBA (21,825,359)
- Impairment charge 104,446,484
- Impairment reversal 126,271,843
Impairment charge/(reversal) on financial investment 21,170,979
- Impairment charge 21,170,979
- Impairment reversal -
Impairment charge/(reversal) on placement with banks and
financial institutions
Impairment charge/(reversal) on property and equipment -
- Impairment charge -
- Impairment reversal -
Impairment charge/(reversal) on goodwill and intangible assets -
Impairment charge/(reversal) on investment properties -
Impairment charge/(reversal) on Other Assets -
- Impairment charge -
- Impairment reversal -
Total 44,263,172

WY

NPR

2073-74

109,219
2,485,975
1,623,990

10,837,648
34,138,182
100,000
51,336,114
89,222,204
189,853,332

NPR
2073-74

40,312,028

501,561,625
461,249,597
(1,215,945)
129,485,326
130,701,271
(65,499)

65,499

426,617
426,617

11,326,714
15,411,558

4,084,844
50,783,915
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4.36 Personal Expenses

Particulars
Salaries
Allowances
Training Expenses
Uniform Expenses
Medical Expenses
Insurance Expenses
Defined Contribution Plan - Expenses (PF)
Defined Benefit Plan - Expenses (Gratuity)
Leave - Expenses
Staff Incentives
Voluntary Retirement Scheme
Finance Expense under NFRS
Other expenses related to staff
Subtotal
Employees bonus
Grand Total

4.37 Other Operating Expenses

4.37.1 Premise cost

Particulars
Lease rental (building and premises rent)
Light Electricity Water

Repair and maintenance - building

Security Expenses
Total

2074-75

134,711,218
79,140,283
6,120,670
3,301,979
12,460,495
2,631,197
11,097,754
25,418,451
20,444,150

2,140,790
2,947,006
300,413,993
73,733,179
374,147,172

2074-75
53,292,737
12,459,205

49,153
33,579,409
99,380,503

Mahalaxmi Bikas Bank Ltd.

NPR
2073-74

53,953,178
20,593,572
1,709,833
324,180
3,531,640
2,187,161
4,906,055
12,105,010
27,011,690

(124,651)
2,340,941
128,538,609
66,334,853
194,873,462

NPR
2073-74
28,237,896
5,849,414
5,464
15,875,090
49,967,864

MY
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4.37.2 Other Expenses

Particulars
Repair and Maintenance
Vehicle
Office equipments and furnitures
Others
Insurance
Postage, Telex, Telephone, Fax
Travelling Allowances and Expenses
Stationery and Printing
Periodicals and Books
Advertisement
Legal Expenses
Donations
Expenses Relating to Board of Directors
Meeting Allowance
Others Expenses
General Meeting Expenses
Expenses Relating to Audit
Audit Fees
Other Expenses

Technology Support Cost (Technical Services
Fees)

Share Registration Expenses
Entertainment

Others

a. Transport

b. Customer & Public Relation Expenses
c. Banking and Corporate Expenses

d. Fees and Charges

f. Miscellaneous

g. Janitorial

h. Amortization of Deferred Expenses &
Software

h. Fine & Penalties

i. CSR expenses

j- Low value Assets

k. Internal Audit Fees & Expenses
k. Deposit Insurance Expenses
M.Merger Related Expenses
O.Annual Maintenance Charge

l. Others

Total

2074-75

1,408,344
2,762,114
2,280,231
14,063,544
15,592,573
2,545,309
10,725,307
416,437
3,752,299
3,273,309
1,000

1,095,000
164,892
465,911

2,158,300
884,588
1,345,128

2,155,817

6,605,352

501,796
7,535,019
4,773,497
5,776,558
1,455,906

429,191

10,122,307

102,289,729

qu3it aiftf ufddger

3nfefw af 2008/00Y

NPR

2073-74

804,888
2,159,238
1,369,417
9,529,436
6,857,770
1,796,805
8,399,322

239,657
2,421,850
2,367,061

19,100

905,000
182,535
471,437

2,022,370
1,507,104
479,007

179,604
1,450,037

4,852,168

438,845
2,634,234
6,392,258
2,462,514
1,123,489

1,105,103
161,189

5,353,495
6,971,173

74,656,106
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4.37.2.1 Audit Fees and expenses

NPR
Particulars 2074-75 2073-74
Audit Fees 2,158,300 2,022,370
Other audit related expenses 884,588 1,507,104
Internal Audit Fee - -
Total 3,042,888 3,529,474
4.38 Depreciation and Amortisation
NPR
Particulars 2074-75 2073-74
Particulars 2074-75 2073-74
Depreciation of PPE (refer note 4.13) 44,964,649 34,895,337
Amortisation of expenses 2,107,322 3,050,246
Total 47,071,971 37,945,583
4.39 Non-Operating Income
NPR
Particulars 2074-75 2073-74
Recovery of Loan written off 1,562,411 11,228,894
Other Income 3,125,241 -
Total 4,687,652 11,228,894
4.40 Non-Operating Expense
NPR
Particulars 2074-75 2073-74
Unrecoverable loan written off 16,379,680 45,006,155
Expense of restructuring - -
Redundancy provision - 6,036,312
Total 16,379,680 51,042,467
4.41 Income Tax Expenses
NPR
Particulars 2074-75 2073-74
Current Tax Expenses 198,935,632 106,505,678
Current Year 183,297,208 105,207,755
Adjustment for Prior Years 15,638,424 1,297,923
Deferred tax Expenses (13,147,335) (5,726,431)
Origination and Reversal of Temporary (13,147,335) (5,726,431)
Differences
Change in tax Rate
Recognition of Previously unrecognized Tax - -
Losses
Total 185,788,297 100,779,247

i



Wz

el fawa s fo.
Mahalaxmi Bikas Bank Ltd.

qu3it aiftf ufddger

3nfefw af 2008/00Y

4.41.1: Reconciliation of Tax Expenses and Accounting Profit

NPR
Particulars 2074-75 2073-74

Profit Before Tax 637,943,974 593,452,924
Tax Amount at the Rate of 30% 191,383,192 178,035,877
Add: Tax Effect of the expenses that are not 208,068,655 112,525,883
deductible for tax purpose
Less: Tax Effect on Exempt Income 213,941,468 185,354,005
Add/Less: Tax Effect on other Items (2,213,171)
Total Income Tax Expenses 183,297,208 105,207,755
Effective Tax Rate 28.73% 17.73%

4.41.2: Status of Tax Settlement status

The assessment of income tax for fiscal year 2062/63, 2063/64, 2064/65, 2065/66, 2066/67,
2067/68, 2068/69, 2069/70 and 2070/71 has been completed. In the assessment of income tax,
the following is the difference in tax liability between bank's return and assessment of Inland
Revenue Department:

NPR
Income Tax
Income Years (as per self- Income Tax (IRD) Differences
assessment)
2062/63 198,739 9,815,573 (9,616,834)
2063/64 134,610 2,348,401 (2,213,791)
2064/65 54,218 54,218 -
2065/66 2,004,582 11,866,501 (9,861,919)
2066/67 9,445,511 12,186,279 (2,740,768)
2067/68 17,467,742 19,882,566 (2,414,824)
2068/69 2,862,147 4,313,496 (1,451,349)
2069/70 26,120,225 27,451,650 (1,331,425)
2070/71 104,857,010 102,281,846 2,575,164
Total 163,144,784 190,200,530 (27,055,746)

The above assessment for the FY 2070/71 includes the tax assessment of all merged entity.

During the FY 2074/75 bank has paid additional tax amount of NRs. 11,073 thousand against the
tax assessment of Yeti Finance Ltd. for the FY 2069/70.

The bank filed writ against Inland Revenue Office at Supreme Court regarding the above difference
in income tax assessment for fiscal year 2062/63, 2063/64, 2064/65, 2065/66. Further, the bank
has filed for the administrative review in IRD against the TDS deducted during tax assessment of
former Yeti Finance Limited for the FY 2069/79 and against the tax assessment order of Siddhartha
Finance for the FY 2066/67. The bank has deposited one third of disputed amount of NRs.
638,286.24 of Yeti finance and NRs.518,530 of Siddhartha finance, which has been presented in
Contingent liability.
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4.42 Earning per share

Earning attributable to equity shareholders 452,155,677 492,673,678
Weighted average number of shares for the 26,337,974 14,306,671
period

Earnings per share (NPR) 1717 27.84
Earnings per share (NPR) 18.71

4.43 Legal Cases
Bank has pending legal cases in different level of court as follows:

NPR

1 Supreme Court 8
2 High Court Patan 14 10 4
3 District Court ( Inside Valley) 12 3 9
4 District Court ( Outside Valley) 20 10 10
5 Special Court ( Bises Adalat) 1 0 1

6 By Government of Nepal 1 0 1

7 Debt Recovery Tribunal 38 18 20

Total 97 44 53

MR
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4.45 Weighted average Interest Rate Spread:

Particulars 2073-74
Weighted average yield on interest bearing asset for the year 13.87
Weighted average cost on interest bearing liability for the year 9.02
Weighted Average interest rate in loan and investment 13.3
Weighted average interest rate spread 4.28

4.46 Interest Income
Entire Interest Receivable on Loans & Advances has been transferred to Interest Suspense
Account as per the NRB Directives. During the FY 2074/75 the bank has capitalized the interest
accrued on Dordi Khola Hydropower, Eastern Hydropower and Singati Hydropower as per the
approval obtained from Nepal Rastra Bank. The details of the interest capitalization has been
presented as follows:

Borrower 1st Quarter 2nd quarter | 3rd quarter 4th quarter Total
Eastern Hydropower Pvt. 1,317,222 1,285,712 1,323,344 1,438,599 5,364,877
Ltd.

Singati Hydro Energy Pvt. 1,023,632 1,230,617 1,370,167 1,805,379 5,429,795
Ltd.

Dordi Khola Jal Bidyut - - - 119,210 119,210
Company Ltd.

Molung Hydropower Co. 3,174,323 - - - 3,174,323
Pvt. Ltd.

Total Capitalized 5,515,177 2,516,329 | 2,693,510 3,363,188 14,088,204

4.47 Loan Written off
During the FY 2074/75 bank has written off loan and receivable relating to borrower amounting to
NRs. 16,380 thousand.

4.48 Change in Accounting Policy
Gratuity & Leave
The amounting policy for retirement benefits i.e. Gratuity and Leave has been changed from
conservative provisioning of all liability as on balance-sheet date to provision as per Actuarial
Assumptions. The net impact in balance sheet and profit and loss account due to the change has
been as given below;

FY 2074/75 FY 2073/74
. Expenses L Opening
Nature Type Expenses in Liability in iinI'Oﬁt Liability in Retained
Profit & loss ocCl ocCl Balance Earning
Balance sheet & loss
Account sheet4
Account2
old Gratuity | 8,011,089 - 54,041,501 4,708,069 - 12,505,574 7,797,505
New 24,644,721 - 55,551,357 12,105,010 18,120,790 | 58,591,770 28,365,970
15,179,560
Old Leave 14,811,143 - 55,292,327 16,846,992 - 52,917,311 23,634,192
New 20,444,150 - 53,593,250 17,973,290 - 45,585,227 15,175,810
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Depreciation Method

The bank has revised the method of depreciation from written down value to Straight Line Method.
Further, the life of the assets has been revised based on the estimated useful life of each assets.
Earlier the life was determined based on years computed as per the rate prescribed by Income tax
Act. The total impact of change in depreciation on previous year has given in table below;

Depreciation 37,945,583 14,895,184 (23,050,399)
Net WDV of Fixed Assets 277,066,116 300,116,515 (23,050,399)

4.49 Adjustments to the opening NFRS Financial Statements

NPR
. Paicwars  Opening7374
SFP Adjustments
Loans and advances to customers Local Reveresed 401,140,122
Loans and advances to customers as per NFRS (138,252,943)
Non-Banking Assets 488,677,605
Accrued Income on loans and advances to customers 28,638,455
Fair value through (PL) 30,707,045
Deferred Taxes Reversed (116,071,088)
Deferred Taxes Booked (239,295,853)
Lease payments (SLM) (7,237,311)
NET Adjustment 448,306,032
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4.51 Reconciliation of Statement of Financial Position reported for 2074 Ashad 31 due to the

Y

adoption of NFRS

Particulars

Assets
Cash and cash equivalent
Due from Nepal Rastra Bank

Loans and advances to customers

Investment in securities
Government Bonds

Current Tax Assets
Investment in Associates
Investment property

Property and equipment
Intangible Assets

Deferred tax assets / (liability)
Other assets

Total Assets

Liabilities and Equity

Liabilities

Deposit from customers
Borrowings

Current Tax Liabilities
Provisions

Deferred tax assets / (liability)
Other liabilities

Debt securities issued

Total liabilities

Equity

Share Capital

Share premium

Retained earning

Reserves

Total shareholders’ equity
Non-controlling interests
Total equity

Total equity and liabilities

Restated
31-03-2074

5,756,303,588
1,577,683,878
20,654,668,983
1,174,969,960

131,769,565
440,895,251
221,249,374

5,186,488

250,453,432

30,213,180,519

25,136,612,870

12,925,433
182,957,380
420,758,258

25,753,253,941

2,633,797,444
1,071,055,516
755,073,618
4,459,926,578
4,459,926,578
30,213,180,519

For The Year

392,237,072
592,733,136
(588,822,250)

(47,782,354)
(48,275,790)
(2,354,464)

26,873,047

324,608,397

(224,149,840)
(56,338,473)
(1,254,305)

(281,742,618)

657,687,129
(51,336,114)
606,351,015

606,351,015
324,608,397

Opening
Adjusted

299,947,945
262,954,535
(260,052,750)

488,677,605
(2,354,464)
2,354,464

(127,395,185)

664,132,150

33,503
239,295,853
7,203,807

246,533,163

448,306,032
(30,707,045)
417,598,987

417,598,987
664,132,150

NPR

Previously
Reported
31-03-2074

5,756,303,588
1,577,683,878
19,962,483,966
319,282,289
848,875,000
131,769,565

271,879,628
5,186,488

350,975,570

29,224,439,972

25,136,612,870

237,041,769

414,808,756

25,788,463,395

2,633,797 444
(34,937,644)
837,116,777

3,435,976,577

3,435,976,577
29,224,439,972
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4.52 Reconciliation of Statement of Financial Position reported for 31.03.2073 due to the
adoption of NFRS

Assets

Particulars

Cash and cash equivalent

Due from Nepal Rastra Bank

Other trading assets

Loan and Advances to B/Fls

Loans and advances to customers

Investment in securities

Government Bonds

Current Tax Assets

Balances with other banks

Investment in subsidaries

Investment in Associates

Investment property

Property and equipment

Intangible Assets

Deferred tax assets / (liability)

Other assets

Total Assets

Liabilities and Equity

Liabilities

Deposit from customers

Borrowings

Current Tax Liabilities

Provisions

Deferred tax assets / (liability)

Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity
Share Capital
Share premium

Restated
31-03-2073

2,027,712,761
1,200,006,037

8,667,469,627
375,701,170
53,512,520

488,677,605
111,906,330
2,354,464

107,578,545

13,034,919,059

10,861,523,871

33,502
239,295,853
130,596,467

11,231,449,693

1,386,233,344

Remeasurement

299,947,945
262,954,535
(260,052,750)

488,677,605
(2,354,464)
2,354,464

(127,395,185)

664,132,150

33,502
239,295,853
7,203,807

246,533,162

NPR

Previously
Reported
31-03-2073

2,027,712,761
1,200,006,037

8,367,521,682
112,746,635
260,052,750
53,512,520

114,260,794

234,973,730

12,370,786,909

10,861,523,871

123,392,660

10,984,916,531

1,386,233,343

954
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Retained earning

Reserves

Total shareholders’ equity
Non-controlling interests
Total equity

Total equity and liabilities

27,676,604
389,559,418
1,803,469,366

1,803,469,366

13,034,919,059

448,306,032
(30,707,045)
417,598,988

417,598,988

664,132,150
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(420,629,428)
420,266,463
1,385,870,378

1,385,870,378

12,370,786,909

4.53 Reconciliation of Statement of Profit or Loss reported for 2073-74 due to the adoption of

%%

NFRS

Particulars

Interest Income

Interest Expense

Net interest income

Fees and Commission Income

Fees and Commission Expense

Net fee and Commission income

Net interest fee and commission income
Net Trading Income

Other Operating Income

Total operating income

Impairment charge/(reversal) for loans
and other losses

Net Operating income

Personal Expense

Other Operating Expenses
Depreciation and amortisation
Operating expenses

Net operating Profit

Non operating income

Non operating expense

Profit before income tax

Income tax expense

Current tax

Deferred tax income / (expense)
Profit for the year

Earnings per share:

Basic earnings per ordinary share (NPR)

Restated
2073-74

1,706,899,106
(867,771,651)
839,127,455
13,529,823
1,017,183
12,512,640
851,640,095
189,853,332
1,041,493,427
(50,783,915)

990,709,512
194,873,462
124,623,970

37,945,583
357,443,015
633,266,497

11,228,894
(51,042,467)

593,452,924

(106,505,678)

5,726,431
492,673,677

18.71

Adjustment

59,236,456
59,236,456
7,843,336
1,017,183
6,826,153
66,062,609
(109,219)
88,677,827
154,631,217
(141,303,646)

13,327,571
(124,651)
(1,913,419)
(2,038,070)
15,365,641
(33,846,936)
(10,802,277)
(29,283,572)

101,497,350
72,213,778

NPR

Previously
Reported 2073-74

1,647,662,650
(867,771,651)
779,890,999
5,686,487
5,686,487
785,577,486
109,219
101,175,505
886,862,210
90,519,731

977,381,941
194,998,113
126,537,389

37,945,583
359,481,085
617,900,856

45,075,830
(40,240,190)
622,736,496

(106,505,678)
(95,770,919)
420,459,899

27.84
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4.54 2074-75 regulatory reconciliation

NPR
Particulars FY 2074/75 SoPL SFP

SFP Adjustments
Loans and advances to customers Local 365,753,533 (33,234,192) 365,753,533
Reveresed
Loans and advances to customers as per (223,482,523) (44,917,552) (223,482,523)
NFRS
Non Banking Assets 323,755,456 (66,509,545) 323,755,456
Accrued Income on loans and advances 118,881,911 30,882,349 118,881,911
to customers
Fair value through (PL) 96,569,651 14,526,492 96,569,651
Reversal of Deferred tax of Fair value - - -
through (PL)
Deferred Taxes Reversed (43,403,999) 27,508,211 (43,403,999)
Deferred Taxes Booked (166,019,273) 16,938,108 (166,019,273)
Lease payments (SLM) (6,476,444) (135,369) (6,476,444)
Credit (charge) to reserve 465,578,312 (54,941,498) 465,578,312
Share capital (Bonus share) 210,703,796 210,703,796 210,703,796
Proposed Dividend 184,365,821 184,365,821 184,365,821
Reclassification of reserve 395,069,617 395,069,617 395,069,617
Total 860,647,929 340,128,119 860,647,929

5. Disclosures & Additional Information

5.1 Risk Management

In compliance with Nepal Rastra Bank Directive on 6 "Corporate Governance", the Board of bank
has established a Risk Management Committee with clear terms of reference. As at the date of
this report, the Bank’s Management Committee comprised of the following:

S.N. Members of Risk Management Committee Designation
1 Non-Executive Director from Promoter Chairperson
2 Non-Executive Director from Promoter Member
3 Operation Head Member
4 Risk Head Member secretary

The Committee meets at least four times annually. The committee oversees and reviews the
fundamental prudential risks including operational, credit, market, reputational, capital and liquidity
risk etc.

The responsibilities of Risk Management Committee are as follows:

a. Formulate policies and guidelines for identification, measurement, monitoring and control all
major risk categories.

b.  Ensuring the bank has clear, comprehensive and well documented policies and procedure.

c. Defining the bank’s overall risk tolerance in relation to credit risk.
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d. Ensuring that bank’s significant risks exposure is maintained at prudent levels and
consistent with the available capital.

Apart from Board Level Risk Management Committee the other committees and groups as
mentioned below supports for Overall Risk Management.

i) Risk Governance

Risk management committee of the bank has formed to review the credit risk, market risk and
liquidity risk of the bank. Apart from this the bank has formed the Assets Liability Management
Committee to monitor Liquidity risk as well as market risk, AML CFT committee in order to monitor
the operational risk. The committee and subcommittee has effectively discharged their duties &
responsibility.

Risk Management Department conducts periodical financial surveillance and monitoring. In
addition to this, the risk management committee analyse the Stress testing of the bank as required
by Nepal Rastra Bank and its impact and corrective action to mitigate the risk.

Through its risk management framework, the Bank seeks to efficiently manage credit, market and
liquidity risks which arise directly through the Bank’s commercial activities as well as operational,
regulatory and reputational risks which arise as a normal consequence of any business
undertaking. As part of this framework, the Bank uses a set of principles that describe its risk
management culture. The bank has developed Risk Management Policy, Guideline & Framework
2017 to manage Credit risk, Market risk and liquidity risk.

The major risk areas and mitigation mechanism is as given below;

1) Credit Risk
Credit risk is the potential for loss due to failure of counterparty to meet its obligations to pay the
Bank in accordance with agreed terms.

The bank has Credit Policy Guidelines (CPG) that, inter alia, consist of areas of lending, eligibility
of borrower, loan application format and requirement, necessary documents for processing loans,
risk assessment areas, loan approval authority and other general credit principles. The CPG has
been formulated by keeping in mind the prudential norms given by NRB.

A standardized loan application forms has been in use for facilitating collection and analysis of all
the relevant data for evaluating credit worthiness and proper evaluation of the credit risk of the
prospective borrower. The factors considered in evaluating loan applications normally included
prospects of the business, management of the firm/company, financial analysis- income statement,
balance sheet, cash flow statement, key financial indicators, key risk and mitigates. Further,
inspection and supervision are also conducted before approval of the loan for pre-analysis and
after the disbursement of loan as well for monitoring the utilization of loan.

2) Operational Risk
Operational risk is the prospect of loss of resulting from inadequate or failed procedures, systems
or policies, employee errors, system failures, fraud or other criminal activity, any event that disrupts
business processes.

Operational risk exposures are managed through a consistent set of management processes that
drive risk identification, assessment, control and monitoring. For the control of operational risk of
institution, it has Financial Administration Policy, Employee Bylaws, operational manual, AML/CFT
policy, Suspicious Transaction identification Procedure, Politically exposed person policy, which
guides the day to day operation.
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Each risk control owner is responsible for identifying risks that are material and for maintaining
an effective control environment across the organization. Risk control owners have responsibility
for the control of operational risk arising from the management of the following activities: External
Rules & Regulations, Liability, Legal Enforceability, Damage or Loss of Physical Assets, Safety &
Security, Internal Fraud or Dishonesty, External Fraud, Information Security, Processing Failure,
and Model. Operational risks can arise from all business lines and from all activities carried out by
the Bank. Operational Risk management approach seeks to ensure management of operational
risk by maintaining a complete process universe defined for all business segments, products and
functions processes.

3) Market Risk

Risks arising out of adverse movements in interest rates and equity prices are covered under
Market Risk Management. Market Risk is the potential for loss of earnings or economic value due
to adverse changes in financial market rates or prices. Institution exposure to market risk arises
principally from customer driven transactions.

Inline with Risk Management Guidelines prescribed by NRB, the Bank focuses on risk management
in addition to that Interest rate risk is assessed at a regular interval to strengthen market risk
management. The market risk is managed within the risk tolerances and market risk limits set by
ALCO. ALCO regularly meets, analyse and takes decision over the Market Risk by analysing the
internal as well as external factor.

4) Liquidity Risk

Liquidity risk is the potential that the Bank either does not have sufficient liquid financial resources
available to meet all its obligations as they fall due, or can only access these financial resources
at excessive cost. The Liquidity Risk is managed by ALCO. The ALCO has developed the Unified
Treasury circular for overall liquidity management of bank.

5) Reputational Risk
Reputational risk is a risk of loss resulting from damages to reputation of institution, in lost revenue;
increased operating, capital or regulatory costs; or destruction of shareholder value.

Reputational risk is managed by the management committee which are responsible for protecting
the institution’s reputation locally and has the responsibility to ensure that the Bank does not
undertake any activities that may cause material damage to the reputation of institution.

6) Employee Benefit Risk
Employee benefit risk is the potential risk of loss due to having to meet shortfall in the Bank’s
defined benefits gratuity and leave encashment schemes.

The gross obligation for gratuity is calculated considering the salary at the time of retirement of the
individual staff and number of years’ service with the Bank. The home leave can be accumulated
for maximum period of 60 days for total period served by individual staff. The gross obligation for
leave encashment is calculated considering the last drawn salary multiplied by no of eligible days
for leave encashment.

7) Internal Control

The Board is committed to managing risks and in controlling its business and financial activities in a
manner which enables it to maximize profitable business opportunities, avoid or reduce risks which
can cause loss or reputational damage, ensure compliance with applicable laws and regulations
and enhance resilience to external events. To achieve this, the Board has adopted policies and
procedures of risk identification, risk evaluation, risk mitigation and control/monitoring.

The effectiveness of the Company’s internal control system is reviewed regularly by the Board, its

T e "
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Committees, Management and Internal Audit. The Audit Committee has reviewed the effectiveness
of the Bank’s system of internal control during the year and provided feedback to the Board as
appropriate. The bank has outsourced the Internal Audit function to maintain independency on
the internal control system of institution. The Internal Audit monitors compliance with policies/
standards and the effectiveness of internal control structures across the Company through its
program of business/unit audits. The Internal Audit function is focused on the areas of greatest
risk as determined by a risk-based assessment methodology. Internal Audit reports are quarterly
forwarded to the Audit Committee. The findings of all audits are reported to the Chief Executive
Officer and Business Heads for initiating immediate corrective measures.

8) Fair Value of Financial assets and Liabilities

* Hierarchy of fair value measurement of financial assets at fair value

32-3-2075 Level 1 Level 2 Level 3
Assets
Corporate Securities 149,680,387 - 6,468,200*
Investment in Debentures, Bonds & Mutual 229,332,963 - -
fund
NPR
31-3-2074 Level 1 Level 2 Level 3
Assets
Corporate Securities 114,919,056 - 6,470,400
Investment in Debentures, Bonds & Mutual 139,396,962 - 58,495,870
fund
NPR
31-3-2073 Level 1 Level 2 Level 3
Assets
Corporate Securities 6,501,223 - 4,344,900
Investment in Debentures, Bonds & Mutual 101,900,512 - -
fund

* Includes the investments made in the shares of Credit Information Centre Limited & Nepal
Clearing House Limited. Those investment are not actively traded in the market and are therefore
not liquid. The Bank has no intention to dispose these investments in foreseeable future. The
Bank considers that the cash flows that the Bank expects to receive in future exceeds the carrying
value of the investments. Those investment have been carried at cost as the level 3 valuation.

* Hierarchy of fair value measurement of financial assets at amortized cost

NPR

32-3-2075 Level 1 Level 2 Level 3
Loans and Advances to Customers - 21,554,922,875
Other Financial Assets - 228,577,065

Government Development Bond
Total -

1,417,177,321
23,200,677,261
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NPR

Loans and Advances to Customers 20,654,668,983
Other Financial Assets 190,965,507
Government Development Bond 855,687,672
Total 21,701,322,162

NPR

Loans and Advances to Customers 8,667,469,627
Other Financial Assets 97,830,867
Government Development Bond 262,954,536
Total 9,028,255,030

* Hierarchy of financial liabilities

Deposit from customers - 27,276,844,466
Borrowings - - -
Other Financial Liabilities - - 570,312,160

Total - - 27,847,156,626
Deposit from customers - 25,136,612,874
Borrowings - - -

401,883,319
25,538,496,193

Other Financial Liabilities -
Total -

Deposit from customers - 10,861,523,875

Borrowings - - -
123,359,156
10,984,883,031

Other Financial Liabilities -
Total -

9) Capital Management

The bank has maintained the capital adequacy as per Capital adequacy framework, 2007 (Updated
July 2008) as required by Nepal Rastra Bank. Capital adequacy ratio as on Ashad end 2075 is
16.55 % and 18.10% on core capital and capital fund respectively.

qeq
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5.4

5.5

5.6

Share Options and Share Based Payment
Not Applicable

Contingent Liabilities and Commitment

Contingent liabilities: Where the Bank undertakes to make a payment on behalf of its customers
for guarantees issued as part of the Bank’s transaction for which an obligation to make a payment
has not arisen at the reporting date, those are disclosed as contingent liabilities.

Other contingent liabilities primarily include contingent liabilities on income tax which are disclosed
under 4.28.

Commitments: Where the Bank has confirmed its intention to provide funds to a customer or on
behalf of a customer in the form of loans, overdrafts, future guarantees, whether cancellable or
not and the Bank has not made payments at the reporting date, those instruments are included in
these financial statements as commitments/irrevocable loan commitments.

Related Parties Disclosures

5.6.1 Identification of Related Parties
Following has been identified as Related Parties for Mahalaxmi Bikas Bank Limited under NAS 24
Related Parties:

1. Directors
2. Key Management Personnel of the Bank
3. Relatives of Directors and Key Managerial Personnel

2074-75 2073-74 2072-73
Directors
Mr. Rajesh Upadhyay - Chairman Mr. Rajesh Upadhyay - Chairman  Mr. Rajesh Upadhyay - Chairman
Mr. Sanjay Giri Mr. Arun Raj Sumargi Mr. Rajesh Babu Shrestha
Mr. Rajesh Kumar Rauniar Mr. Sanjay Giri Mr. Arjun Prasad Sharma
Mr. Shyam Sundar Rungta Mr. Rajesh Kumar Rauniar Mr. Arun Raj Sumargi
Mr. Rupendra Poudel Mr. Birendra Kumar Sanghai Mr. Uttam Prasad kayastha
Mr. Rahul Agrawal Mr. Rupendra Poudel Mr. Pramod Shrestha

Mr. Shree Hari Maskey
Mr. Rupendra Poudel

Key Management Personnel

Mr. Krishna Raj Lamichhane - CEO Mr. Krishna Raj Lamichhane - CEO Mr. Sagar Sharma - CEO
Mr. Sagar Sharma - Senior DCEO Mr. Sagar Sharma - Senior DCEO  Mr. Dipesh Lamsal - DCEO
Mr. Dhruba Raj Tiwari - DCEO Mr. Dhruba Raj Tiwari — DCEO
Mr. Dipesh Lamsal - DCEO Mr. Dipesh Lamsal - DCEO
Mr. Jalaj Kumar Adhikari - Assistant CEO  Mr. Jalaj Kumar Adhikari -

Assistant CEO

q9\9
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5.6.2 Transaction during the Year NPR
Particulars 2074-75 2073-74

Directors

Directors Sitting Fees 1,095,000 905,000
Other directors’ expenses (if any) 164,892 182,535
Total 1,259,892 1,087,535
Key Management Personnel*

Remuneration and Benefit Paid 22,626,177 15,625,362
Post-Retirement Benefits 7,902,898 5,626,828
Other Long-term Benefits 7,332,721 6,149,805
Borrowing during the year 20,788,124 17,282,602
Interest on Borrowing 1,461,593 1,875,803
Interest on account balances 354,774 688,995
Other transactions benefits if any 60,000 -
Total 60,526,286 47,249,395

* Benefits received by former CEO Mr. Ramesh Kumar Bhattarai who was appointed as CEOQ after
the merger as on Ashad 18, 2074 has not been included in the above details of 2073-74.

5.6.3 Reporting Date Balances

NPR

Year End Balances 2074/75 2073/74 2072/73
Directors Deposits - - -
KMP Deposits** 1,642,314 540,919 1,980,115
Borrowings 20,788,124 17,282,602 2,000,000
Other Receivable payables if any - - -
Total 22,430,438 17,823,521 3,980,115

**Balances related to former CEO Mr. Ramesh Kumar Bhattarai who was appointed as CEO after the
merger as on Ashad 18, 2074 has not been included in the above details of 2073-74.

Merger and Acquisition

Not Applicable for current year. The bank has been formed after the merger of Yeti Development
Bank and Mahalaxmi Bikas Bank Limited on 17th Ashad 2074. No Goodwill or Bargain Purchased
was resulted during the merger and the share swap ratio was 1:1.

Further, Mahalaxmi Bikas Bank which was merged into Yeti Development Bank was also formed
after the merger of Malika Bikas Bank Limited, Siddhartha Finance Limited and Mahalaxmi Finance
Limited on Bhadra 19, 2074.

Additional disclosures of Non-Consolidated entities
The bank does not have any subsidiary. Therefore consolidation is not applicable.

Events after reporting period

Bank monitors and assess events that may have potential impact to qualify as adjusting and / or
non-adjusting events after the end of the reporting period. All adjusting events are adjusted in the
books with additional disclosures and non-adjusting material events are discloses in the notes
with possible financial impact, to the extent ascertainable.
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There are no material events that has occurred subsequent to 32nd Ashad 2075 till the signing of
this financial statement except the proposition of cash and bonus share by the board for approval
from Annual General Meeting.

5.10 Declaration of Dividend
The board of Directors has proposed 8% Cash Dividend and 7% Bonus Share on the Share
Capital as on Ashad End 2075. The details of proposed dividend is as given below.

NPR
Particulars FY 2074/75 FY 2073/742 FY 2072/73
Cash Dividends Declared 184,365,821 237,041,770 -
Bonus Shares 210,703,796 - -
Total 395,069,617 237,041,770 -
Rajesh Upadhyay Sanjay Giri Rajesh Kumar Rauniar As per our report of even date
Chairman Director Director
Shyam Sundar Rungta Rupendra Poudel Rahul Agrawal Sudarshan Raj Pandey, FCA
Director Director Director Senior Partner

S.R. Pandey & Co.

Krishna Raj Lamichhane Sagar Sharma Prem Prasad Regmi CPg Ramuntants

Chief Executive Officer Sr. Deputy CEO Head: Finance Department Date: 2018/08/27
Place: Kathmandu

qe]
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